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ENOUGH OF PRYING INVESTIGATIONS. session somewhat less eager to furnish ammunition 
Proposed Federal Inquiry Into Industrial Conditions +> Socialist and radical agitations and politicians with 
Proper, but No Fishing Excursions Wanted. , Prige 
Fe ; , . 43 @ Marrow sense of their responsibilities. We say to 
That is the best news I have heard in a long time, hae : Gi » caine tie See inencianiat 
; se gentry: Give us a rest anc s hav ; 
said George W. Perkins fervently when told by the eget Mere ad hey oF 
: . a ' : Let the industrial inquiry be made, but confine it 
Steel Corporation investigators at Washington that a ion : : 
: ae ; ‘ a ‘ along legitimate lines, so that practical men alone will 
sweeping inquiry into industrial conditions in the . : ea ‘ 
vie . be consulted as to remedial legislation, if any, that 
United States was proposed by the Democrats in 
Congress. The New York Times, which is nothing if 





may be needed. 


. " “ee in ” . oi. ae en 
not sreendty to the large interests, cordially wel TAFT’S BID FOR SUPPORT IN 1912. 
comes “‘the inquiry,” and says it is just what is needed pays the Foundation for a Contest With Radicalism Next 
to “bring out the sentiment of the commercial com- Presidential Year. 
munity against the agitations for more and worse President Taft was unquestionably laying the 


laws.” groundwork for an appeal to the conservative ele- 


The Financial World favors a proper inquiry of ments in American society to support him in 1912 
against a wave of radicalism, when in his G. A. R. 





the character suggested and has so declared itself, but 
if there is to be a wholesale probing and an excursion speech at Rochester he said: 


into our industrial fabric for the purpose merely of Higher aims for the betterment of society, these new evils 
growing out of the concentration of wealth, and these com- 


proving certain theories of faddists, we are opposed binations which properly controlled are a great good in the 


to it. It seems to us that we have had a surfeit reduction of the cost of production, have invited from the 
active-minded of to-day suggestions of remedies that are so 


of this sort of thing and that the business community ‘extreme that the medicine to many of us seems worse than 
would welcome not renewed agitations but a period of _ the disease. 

. as : Those who are charged with the responsibility, and sober- 
repose and quiet. Surely we have had a superabun- 4 With the difficulties find ourselves in the middle of the 


dance of Government spying, probing and prodding road resisting the tendency of Socialism on the one hand, 
and the inertia of reactionary contentment with present 


of business in the present Congress and by the pres- evils and ambition for greater concentration of financial 


ent Administration. The investigations have had the power on the other; but we are gradually solving the prob- 
lem. It must and will be solved peacefully and by the earn- 


support of a somewhat hastily formed public opinion;  ..: ‘eport of the level-headed, the practical, and the cour- 
but we believe that a “sober second thought” is NOW ageous among us, and by reducing the influence of the 
: di ° lf hi J f dicali d demagogue and the theoretical extremists on the one hand, 
intru ing itse on this on-rush o radicalism an and the reactionary influence of combinations of wealth on 
will soon call a halt. The theory that the Govern- politics and progress on the other. 

° 1! is 1 } a ee | However dark at times the situation seems, so long as we 
ment 1s all-wise anc greater than its creator, the retain in this country a God-fearing, sober, intelligent peo- 
people, must be succeeded by the true theory that ple, we can count in the long run upon their working out 
“< <r 7 e safely and sanely the problems set before them, no matter 
a stream cannot rise above its source. We are thor- how many mistakes in the form of “nostrums” they may 
oughly of the opinion that, without the enactment have been led into by the speciousness of half-baked theor- 

7 . 18 . . P ; ies of progress, no matter how often they may have been-@e- 
of new laws, the corporations and big financiers have feated in their purpose by the temporary success of undue 
in the last few months been convinced of the power 4 corrupt influence of concentrated wealth. 
of public opinion to shake the citadels of their power The President has been quick to see the line of 
and that they are now a chastened and humble lot. cleavage that separates those who are preaching “nos- 
Their haste to get under the protecting wings of the trums” and “half-baked theories,” and the “level- 
Federal power from the wrath aroused by their own headed, the practical and the courageous among us.” 
He is now trying to line up the conservatives of both 
parties to his way of thinking against those of the 


Wilson and La Follette schools who are intent on 


excesses is convincing proof of this. Moreover, there 
is little fear that “more and worse laws” are in pros- 
pect. The country has been stirred from end to end by 
agitation, and values of listed securities have been tearing down the old banners and thrusting forward 
reduced by fully half a billion dollars in consequence. new notions. At the same time he casts an anchor 

If the country may be permitted to enjoy a period to windward to retain those who have been disturbed 
of repose and the probers will go home and ask their in mind at the “inertia of reactionary contentment” 
constituents if they want any more of it, we are and the “ambition for greater concentration of finan- 
firmly convinced that they will return to the December cial power.” In the present state of unrest and dis- 
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content, Mr. Taft will prove himself a great states- 
man if he shall successfully steer the middle course 
he has mapped out. That the varying phases of this 
contest will have a most important bearing on our 
financial and industrial welfare admits of little doubt. 
If, unhappily, we are to be plunged into a period of 
depression, which is hardly conceivable at this time, 
it is difficult to reach the conclusion that the American 
people will embark on experiments with untried theo- 
ries and leaders. 





HAS WALL STREET DISCOUNTED DIVIDEND CUTS? 
The Present a Most Puzzling Period—Much Depends on 
the Investor. 


The following cabled comment from the Paris cor- 
respondent of the New York Journal of Commerce 
follows a pessimistic review by a Paris banker of the 
uncertain outlook in this country: 


This is an extremely disappointing outlook to banking in- 
terests here who have been instrumental in distributing 
American securities to French investors. The labor unrest 
and reduced railroad earnings, the banker argued, fore- 
shadow lessened buying power for American securities and 
also a reduction in dividends. It is felt, however, that the 
decline in prices has already discounted some measure of 
dividend reductions. 


The question of possible reductions in dividends by 
our most important railroad and industrial corpora- 
tions has been engaging the thoughts of financiers 
and market observers ever since the severe break in 
stocks took place. It seems fairly clear that the dras- 
tic collapse in Union Pacific, Southern Pacific, North- 
ern Pacific, Great Northern, St. Paul, Steel, Smelters, 
Gas, and many others must have gone at least some 
distance toward a readjustment in anticipation of a 
lower dividend basis. The point still in doubt is 
whether there is still to come a further fall before any 
recovery. The question will only be answered by 
the future attitude of investors. The speculators who 
wagered their money in commitments for the rise 
have undoubtedly been reduced to a very insignifi- 
cant number, but the general investor, who owns 
stocks outright, has seemingly not been frightened in 
sufficient numbers to make good the boasts of the 
bears that liquidation from that quarter was certain 
to follow the undermining of the speculative struc- 
ture. Time alone can tell, because it is impossible 
for the market watchers to tell what the outsider will 
do. Past experience warrants the observation that it 
requires a much more severe break than we have had 
to force liquidation from investors. We are in an un- 
usually puzzling period, however, and the present can 
not be judged by ordinary standards. We can only 
watch and wait. 


THOSE WHO OWNED THE STOCKS. 
An Inspiration for Bear Attacks. 

For weeks financial writers, in commenting on stock 
market activities, have expressed the view that most 
of the active stocks were held by “big people” who 
would not part with them except under especially 
adverse circumstances. 

This view was, however, shattered by statistics, se- 
cured and published by the Wall Street Journal, show- 
ing that since 1901 there has been a wider distribution 
of stocks among the plain people than generally sup- 
posed. The number of shareholders in the United 
States Steel Corporation, for example, has increased 


from 32,000 in I9OI to 120,000 in 1911, of whom 
about 35 per cent. are women. Many railroads and 
other industrial companies reported increases of like 
character in the number of their shareholders. 

When these statistics, showing the wide distribu- 
tion of stock, came out, prices of stocks began to drop. 
It looks as if these statistics had furnished inspira- 
tion to the professional element in the speculative 
market to try a great shake-out. And it was a shake- 
out of goodly dimensions. There are some indications 
that the buyer of small lots also got into the market 
prematurely on the first break. These buyers are 
usually of that class which either buys outright or 
is prepared to protect commitments that are threat- 
ened. The damage, according to all accounts, has also 
hit hard a semi-professional following which. specu- 
lates on margin and had to let go because of the 
failure of any material rally to ensue. “Let the buyer 
be on his guard” is an axiom many are studying rue- 
fully to-day. 





LA FOLLETTE’S ALASKA REMEDY. 
Government Ownership Not a Panacea—Taft’s Leasehold 
System for Mines Should Be Tried. 


Senator La Follette, of Wisconsin, who delivered a 
carefully prepared speech in the Senate on Monday 
giving his solution of the Alaska problem, solves the 
question too easily. The Senator is a Presidential 
candidate and we commend him therefore for his 
candor in expressing himself so unreservedly for 
government ownership of the proposed railroads in 
the territory where all the rich coal deposits are invit- 
ing exploitation, but which are now lying useless. 
Nothing is being done with these coal lands because 
of the deadlock over the methods that should be fol- 
lowed in getting out the coal and putting it into the 
hands of the people who need it. 

Senator La Follette would have the Government 
build the railroad, and operate it. Otherwise, he 
says, monopoly would surely result, and he points to 
the Pennsylvania coal fields monopoly to prove his 
contentions. Here the Senator betrays a weak case, 
because the monopoly in the Pennsylvania coal fields 
rests not so much on the control of the coal carrying 
roads as on the control of all the available coal lands. 
The coal roads now own or control practically all the 
available anthracite coal lands, but they have not yet 
even opened many of the richest coal deposits. Com- 
petition is impossible because they have seen to it that 
no outsider is possessed of the right to mine any 
big coal mines in the anthracite field. This is why 
the consumer pays a uniform price for his coal year 
after year. The price is stable, but as high as the 
consumer will bear. If the coal lands of Alaska are 
opened to capital on the leasehold or royalty basis, 
as suggested by President Taft, and no one interest 
allowed to control the mines, we believe the railway 
charges could be regulated and made fair to all coal 
producers, even if the roads are privately owned. We 
are living in an era when the people are wide awake 
to their rights, and no railway corporation would 
dare oppress shippers. Let forfeiture of the charter 
be the penalty of such a practice, with strict Govern- 
ment supervision over the rates and shippers would 
get as good if not better treatment than from a Gov- 
ernment-owned road. We are not living in the free- 
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booting days of Jay Gould, and we must give the 
system of Government control and regulation a thor- 
ough test before seizing on new fangled and untried 
notions. A Government-owned line in the United 
States would be, even under the eyes of the people at 
all times, a costly and wasteful experiment. It would 
be much worse in far-off Alaska, where it would 
speedily become an expensive burden. It would be 
politically managed or run by bureaucrats and the- 
orists, while a privately-owned system, under control 
as we have suggested, would be at once responsive 
to the rights of the public as well as the shareholders. 
The Government should be extremely careful to guard 
against monopoly, but the most liberal in its treatment 
of capital which ventures into this pioneer work with 
all its risks and uncertainties. 

Much as we know of and realize the abuses that are 
possible under private ownership, we cannot accept 
the La Follette view that the only recourse is Govern- 
ment ownership. Socialistic experiments as thus far 
conducted in this country do not show that measure 
of success which warrants a blind endorsement of the 
system. We trust Secretary Fisher’s present visit to 
Alaska will be productive of a feasible plan whereby 
Congress will, at the December session, permit the 
opening of these coal lands. The Taft plan of leas- 
ing the lands seems equitable and fair, and regulation 
of railway rates would solve the transportation ques- 
tion. No more important question will confront the 
law-makers at the next session and it should be speed- 
ily settled in the interest of the suffering people of 
the Pacific Coast. 


WHERE IS WALL STREET'S “LIE FACTORY?” 
President Lovett’s Characterization Not Far From the 
Truth—Bulls and Bears Alike Responsible. 

Judge Robert S. Lovett, President of the Union 
Pacific and Southern Pacific railroads, in an interview 
given this week, expressed himself as incensed at 
the many baseless and harmful stories which he says 
originate in Wall street, and which are hurtful to 
the business of the country and the corporations. “If 
there is anything the matter with business conditions,” 
said President Lovett, “it is due entirely to the lie 
factory of Wall street.” 

“The lie factory of Wall street” has never before 
been so boldly or frankly characterized as in this in- 
stance. President Lovett’s indignation is easily un- 
derstood, however, when it is known that daily, al- 
most hourly, corporations and public men in posi- 
tions of high authority and responsibility, are com- 
pelled to listen to false rumors more or less disturb- 
ing, which emanate from Wall street. The authors 
of these wild yarns need only to spread the rumor. 
They know it isn’t true, but all they wish is to have 
it find circulation and discussion and that furnishes 
the excuse for the market movement which follows, 
but which they are responsible for. A whisper here 
and a suggestion there are all that is needed to start 
the ball rolling and the mischief is done. 

The Stock Exchange has a rule which, if enforced, 
may cause a member to lose his seat for conduct 
prejudicial to the welfare of the Stock Exchange. 
Has this rule ever been enforced against the “lie fac- 
tory of Wall Street?’ We do not recall any such ac- 
tion. Isn’t it time the Exchange, which has so long 


been under fire for various acts of commission or 
omission, laid its hand on the men who, in Judge 
Lovett’s words, are disturbing business and confi- 
dence by the stories or rumors sent out by their “fac- 
tory?” 

“Lie factories” have no more place in Wall street 
than in any other line of commercial endeavor. 


THE RAILWAYS ANSWER LABOR. 
Dismissal of 2,500 Employees by the Union Pacific the 
Sure Sign of a Definite Policy. 

The news that the Union and Southern Pacific man- 
agement had ordered the dismissal of 8,500 employees 
in many departments, and that henceforth the orders 
were to bend every energy to meet falling revenues 
by the strictest economies, is of the deepest signifi- 
cance. We have it on the authority of a leading 
railway official that this policy is not to be confined to 
the two Pacifics, but will apply to all the Harriman 
roads and every railroad in the country. As a matter 
of fact The Financial World has known for several 
weeks that the eastern roads were stripping off sur- 
plus employes wherever they could be dispensed with 
by combining departments and adding a little more 
responsibility here and there. The wage paying lim- 
it was reached and passed long ago and the only al- 
ternative was to reduce and reduce some more. Union 
labor alone has not been singled out, but clerks and 
heads of departments have felt the pressure to cut 
down all along the line. In short, the railroads felt 
they were facing a lean period and must meet it with 
no half way measures. 

The Union Pacific’s policy comes almost on the heels 
of a general demand from the allied employees of the 
Western roads for wage advances which would entail 
an extra outlay of $50,000,000 per annum. The re- 
duction in forces is the answer. Now, if the rest want 
to strike, they will do so with their eyes open and with 
the knowledge that an army of idle men will be al- 
ready out of work to endanger and undermine them. 
The whole move on the part of the railways is proof 
that while there has been liquidation, which is still 
proceeding, in commodities, there has been no liquida- 
tion in labor. That was bound to come. If the labor 
leaders are wise they will make no hasty move, be- 
cause their chances of winning would be very slim in 
a general strike. 


THE 13-CENT COTTON FALLACY. 

Several United States Senators from the Southern 
cotton States have united in a signed appeal to the 
planters of the South to hold their cotton for 13 cents. 
This is the right price, they say, and nothing less should 
be accepted. In what schools of economics were these 
modern Caesers in finance schooled, that they have 
grown so great as to be able to sweep aside the laws of 
trade and fix arbitrarily the price at which cotton shall 
be marketed? King Canute once bid the waves stand 
still, but they mocked him by flowing on as nature in- 
tended. This summer a large and important manufac- 
turing industry was thrown into convulsions by the at- 
tempts of men of millions to corner the cotton supply of 
this country and hold up the world to extortionate 
prices. That plan failed, but only after untold suffering 
had been visited on thousands of honest and willing 
workingmen and women and thousands of capitalists 
and investors who had put their money into the cotton 
manufacturing industry. 

It would seem that this defeat, administered so re- 
cently to greed, would be a lesson to the Southern 
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statesmen who have now essSayed to put a new prop 
under the cotton market. Of course, the advice may be 
heeded by some cotton raisers, but that a mere appeal to 
them to store their cotton and keep it till they get 13 
cents per pound for it, is so absurd in its reasoning that 
it cannot but excite derision. The law of supply and de- 
mand will fix the true price of cotton, and no pronounce- 
ments in high flown language from United States Sena- 
tors can do it. Cotton may be worth 13 cents per pound, 
but the laws of trade will attend to that. It is an amaz- 
ing spectacle presented to the country of a group of 
Senators seemingly doing just what the cotton gamblers 
would have them do. 


HARMONY AMONG BIG INTERESTS BROKEN. 
Frick Has a Lively Controversy with Kahn and Lovett 
at Union Pacific Meeting—An Inside View. 

The particulars of a rather acrimonious discussion at 
a meeting of the Directors of the Union Pacific railroad 
held some weeks ago have become known to a limited 
number of persons in the financial district of New York 
City. This discussion resulted in the sudden resignation 
of Mr. Henry Clay Frick from the Board and it was a hint 
of this friction which reached some of the big stock mar- 
ket operators which precipitated the rather severe break 
in the stock market, particularly in the Pacific stocks. As 
told to The Financial World by a man who got from 
the best sources the particulars of the clash, the high 
financiers had a rather warm session. 

It seems that the Union Pacific Board met on a com- 
paratively recent date and decided on expenditures for 
the Union Pacific involving about $2,000,000. The 
amount was voted in the absence of Director Frick, who 
is said to have entertained the opinion, which was not 
shared by the balance of his fellow directors, that he 
had become the logical successor of the late E. H. Harri- 
man and that he ought to have considerably more to say 
about the affairs of the Union Pacific than his fellows 
on the Board were willing to permit. In fact, Mr. Frick 
had come to the belief that he was being ignored and he 
went to the next meeting in no calm frame of mind. As 
soon as the minutes of the previous meeting had been 
read Mr. Frick, in a somewhat heated manner, stated 
that the authorization of the expenditure of so large a 
sum as had been voted’ was a matter of great import- 
ance. It had been done in his absence, he said, and it 
was a mistake to bring up and dispose of such matters 
unless the full Board membership was in attendance. 
Mr. Frick declared that by all means he should have been 
consulted as he believed his interest in the welfare of the 
property warranted a free consultation with him on all 
matters of such vital interest to the welfare of the 
property. 

President Lovett, who had evidently anticipated some 
such declaration from Mr. Frick, and knowing moreover 
that he would be supported by a majority of the direct- 
ors and the Kuhn-Loeb interests in the property, replied 
calmly but firmly to Mr. Frick that the matter of the 
expenditures that had been passed upon at the previous 
meeting was of such importance that it had gone beyond 
the point where it would have been postponed because any 
one Director was absent. Both he and the other Direct- 
ors, Judge Lovett said icily, appreciated and valued 
highly the counsel of Mr. Frick but they had not been 
disposed to postpone action because the latter happened 
to have absented himself from the meeting. 

Mr. Frick said possibly that was the way to look at it 
and soon afterwards he left the meeting. Two hours 
later Judge Lovett received the resignation of Mr. Frick 
as a Director of the Union Pacific railroad. No explana- 
tion came with it. 

The subsequent violent decline in the stock market, 
particularly in the common stock of the Union Pacific, 
which fell 25 points before the selling was checked, is 
now a matter of history. The Financial World has no 
knowledge as to the identity of the real sellers but it is 
a fact that the Stock Exchange selling was done with a 
recklessness and prodigality never before equalled save 
in times of severe financial stress or actual panic. The 





assertion is made on high banking authority, however, 
that at the present time there is absolute harmony in the 
Union Pacific Board of Directors, whatever may have 
been the previous state of affairs. 

This is the first real evidence that the high financial 
powers in Wall street have had a real falling out since 
the panic of 1907. We had not expected, however, that 
a little wordy difference such as we have above out- 
lined would lead to a fall in values of listed stocks as 
it did, to an amount in excess of half a billion dollars. 
THE ALDRICH MONETARY COMMISSION INCUBUS. 

It is barely possible that the renewal of the life of 
the Aldrich Commission (Monetary and Documentary) 
until March 31 next has had something to do with the 
reactionary tendency in the securities markets lately. 
We had hoped that the Congress would insist on the 
speedy winding up of this provider of sinecures for 
henchmen of the Aldrich combination, and the thought 
of more than six months more of the Commission must 
certainly have depressed sentiment. For more than two 
years this Commission has been flooding newspaper of- 
fices, and that includes The Financial World, with three 
to five-pound documents discussing the monetary affairs 
of Peru, China, Russia, India, the Strait Settlements, 
Switzerland and about every other civilized and un- 
civilized nation on the face of the earth. Our shelves 
are becoming weighted with this stuff and we have been 
looking for a brochure on the relations of the United 
States Mint with the Treasury of the late Akoond of 
Swat and the effect such relations might have on our 
available gold supply. As Senator Cummins said re- 
cently in Congress the limit has been reached. Happily 
the limits of the Commission have been reached also 
else we would not dare to answer for the consequences. 
The Aldrich Commission has been and still is an ex- 
pensive nuisance. é 





MONTREAL’S BIG BOND SALE. 

Canada is to witness one of the biggest sales of mu- 
nicipal bonds in its history when on Sept. 18 next $7,000,- 
000 in 4 per cent. 40 year bonds will be sold to the 
highest bidders by the city of Montreal. The proceeds 
will be used as follows: Working capital $1,000,000; 
filtration. plant, $1,500,000 and for general city pur- 
poses, $4,500,000. The bonds will be in denominations 
of $500 and $1,000 and dating from Nov. 1, 1911, will 
mature Nov. 1, 1951. The sale will be watched closely 
by dealers in municipal bonds in the United States for 
a line on the general credit Canadian cities enjoy among 
investors. Bids are expected to come from England as 
well as from Canadian sources, but American houses 
have not taken a very great interest in the sale. One 
reason perhaps is probably because Montreal has an 
enormous debt outstanding. It amounts now to $55,- 
000,000. 
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Individual Investors 


N addition to alarge volume of business with insti- 
tutions, for many years we haye made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the larg- 
est lists of any banking house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have | 
surplus funds to invest, we recommend at this time 

the purehase of high grade bonds for investment. 
i] We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


4% to over 54% 


Send for circulars and Booklet ‘ F”’ 


HARRIS, FORBES & CO 


N. W. Harris & C & Co. New York 
56 William Street NEW YORK 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

With the renewal of unsettlement in the stock market, 
pond houses continue to report a moderate inquiry for 
good bonds from investors, and those who have sold out 
their stocks, so that the selling of stocks in a measure 
reflects the betterment of one section of the bond mar- 
ket. AS a general rule, however, the bond business is 
quiet. Some dealers whose volume of business is less 
than a month ago, are stocking up moderately with high 
grade bonds in anticipation of a betterment next month. 
This improvement is looked for because customers who 
are approached to buy now invariably say they will be in 
the market next month but that they do not care to in- 
vest now. 

The inquiry for savings bank bonds is not quite so 
brisk and has switched to bonds giving a higher yield. 
Railroad bonds are especially dull and uncalled for. 
This is scarcely strange when it is considered that in- 
vestors have been reading in the newspapers almost 
daily of poorer earnings, threatened strikes and rulings 
by the Interstate Commerce Commission against any in- 
crease in rates or readjustments of classifications pro- 
posed by the carriers. Holders of capital are putting it 
into investments where there is the likelihood of a mini- 
mum of disturbing agitation and the yield is higher. The 
marketability of a bond does not seemingly count as 
much now as formerly. Then too the price record of 
railroad bonds this year, especially those bonds brought 
out this year, shows only losses for the buyers. It is 
significant that almost all recent flotations of bonds have 
been in first mortgage public utility bonds, and that 
they have been sold quickly. 

Equipment trust issues of early maturity are again in 
some demand. These securities, by reason of the fact 
that they are to be paid off in one, two, three or four 
years, as the case may be, are steadier in price than the 
long maturity issues and are easily disposed of should 
the holder desire to sell, at little or no concessions in 
price. Issues returning 4.35 to 4.75 per cent. are being 
bought by some banks. Institutional buying of bonds of 
any sort is rather small while there is some pressure of 
bonds on the market from the West and New England 
cities. 

Panama Canal bonds are firmer and New York State 
bonds a shade easier with little business doing. 





INDEPENDENT STEEL MERGER NOT UNLIKELY. 

The talk of a merger of the independent steel com- 
panies to embrace the Republic Iron & Steel Company, 
the Lackawanna Steel Company and the Bethlehem Steel 
Company does not subside despite denials from Charles 
M. Schwab of the Bethlehem Company and others inter- 
ested. Such a merger would be but a logical step in the 
growth of the industry. There is particular interest in 
the report by reason of the fact that W. E. Corey, once 
head of the Steel Corporation, who is believed to have 
had many differences with the U. S. Steel interests be- 
fore he got out, will take a hand in the proposed com- 
bination. We suspect that the doubt over the possible 
attitude of the Government toward such a combination 
is all that has restrained these three big concerns from 
going into a merger long ago. An interesting question 
would arise at once and that is, would the combine be 
acceptable to the Government in view of the ‘‘reasonable 
restraint of trade’’ clause of the Supreme Court’s ruling? 
All that is to be said on that score is that a combination 
such as is proposed would not be as great or powerful 
to restrain trade as is the Steel Corporation, and if the 
Government will not proceed against the Steel Trust, 
how could it consistently object to a combination of the 
three concerns named? These three concerns have prob- 
ably not developed the welfare work and philanthropy 
end of the stee] business as has the Trust, but they could 
take lessons from Chairman Gary and in a short time 
become adepts. We suggest that the independent steel 
men call in Perkins and get his advice. 
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Banking House — BOND 

Water bonds are considered one of the best types of Pub- 
lic Utility Bonds. The first Mortgage 6s of the Montana 
Water Company are superior water bonds. 

This Company has served for 25 years under perpetual 
franchise the railroad and commercial centre of Billings, 
Montana. It has an exclusive contract for public water sup- 
ply and the prior right to take water for commercial uses 
from the Yellowstone River, the only available source. 

The property is valued at more than twice the amount of 
the bond debt. The net earnings are three times the bonded 
interest. 

Circular D 1 gives details. Ask for it and for “How to 
Solve the Income Problem,” a new leaflet. 

(To be continued.) 
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PUBLIC UTILITIES 





POWER EXPANSION IN ROME, GA. 

President S. A. Culberson, of the Rome, Ga., Railway 
& Light Company, has written an interesting letter to 
the New York banking house which has bought a block 
of the first mortgage 5 per cent. bonds of the company 
for the purpose of distribution among investors. The 
bonds total $500,000 and mature in 1937. The present 
purpose is to extend the capacity of the power plant, the 
demand for commercial power having outgrown the sup- 
ply. This has been due not alone to the natural growth 
of population, but because a number of Northern in- 
dustries, impressed with the importance of this section 
as a manufacturing centre, have located there. In order 
to meet the new requirements a contract has been ac- 
quired for twenty years with the privilege to make the 
period fifty years, for a capacity in electric current up to 
the maximum demands of not alone the city but of the 
whole county. This power is to be supplied from the 
development of the Eastern Tennessee Power Company, 
on the Ocooe River, 84 miles from Rome. Connection is 
to be made between the two stations by duplicate trans- 
mission lines. The company owns the street railway sys- 
tem and from the electric light and power system about 
44 per cent. of the gross revenues are provided. Presi- 
dent Culberson supplies the following statement of 
earnings for the past four years: 

Year ended December 31. 











1910 1909 1908 1907 

Gross Earnings (Street 

PED Sckcencuccaes $81,116 $64,489 $54,132 $47,553 
Gross Earnings (Light 

GEE POMS) cescccscscs 64,171 54,229 46,288 31,338 
Total Gross Earnings.... $145,287 $118,718 $100,420 $78,891 
Operating Expenses .... 77,258 63,547 60,442 43,169 
Net Marnings® ......ccee: $68,029 $55,171 $39,978 $35,722 
Interest on First Mort- 

Me Mb chsnesesiieeees 25,000 25,000 22,825 18,450 

POE cdcwasececascass $43,029 $30,171 $17,153 $17,272 


It is added that the gross earnings for the six months 
of 1911 ended June 30, were $79,626, and net $38,372. 
If the remaining six months of the year show a like 
increase the gross earnings will approximate $170,000 
and net about $85,000, or over three times the bond in- 
terest charges. Rome, Ga., seems destined to become one 
of the most thriving manufacturing cities of the South. 


TO PUMP CITY WATER BY ELECTRICITY. 

The Fort Worth Power & Light Company, of Fort 
Worth, Tex., has recently obtained a contract with the 
city of Fort Worth for furnishing electrical power for 
the city’s new water pumping plant and for all other 
pumping stations. It is estimated that it will require 
1,500 horse power to operate all the city wells and that 
when all the wells are electrically equipped, the gross 
earnings of the company will amount to $150,000 an- 
nually. For the purpose of fulfilling this contract and 
to enlarge the company’s plant and place the distribut- 
ing system underground the company has sold to a New 
York banking house $1,500,000 first mortgage 5 per 
cent. gold bonds out of an authorized issue of $10,000,- 
000. The company was only incorporated on July 14 
last and it has acquired all the electric light and power 
properties and rights of the companies that previously 
operated in Fort Worth. The capital stock authorized 
and outstanding consists of $2,760,000 common and 
$800,000 7 per cent. preferred. The bond issue is se- 
cured by a first mortgage upon all the properties, rights, 
franchises, ete. The statement of President A. J. Dun- 
can, Jr., to the bankers gives the following earnings of 
the consolidated properties for the year ending June 30 
last. 


I: Mian sa a alk amare wise Gale ke ipsa anette $489,085 
Operating Expenses and TaxesS.............cceee00:. 310,407 
Ee Ae eee eee $178,678 
Annual interest charge on $1,500,000 First 5s........ 75,000 
ID i bn. 0 arte Rae Weta atin ate ea ia eat eens De toe $103,678 


The growth of the properties is indicated by the gross 
earnings for the last three years ended June 30, which 
were: 1909, $304,411; 1910, $418,285 and 1911, $489,- 
O85. 
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MOUNTAIN STATES TELEPHONE MERGER. 

The recently reorganization of the Colorado Telephone 
Company, the Tri-States Telephone & Telegraph Com- 
pany and the Rocky Mountain Bell Telephone Company, 
has resulted in the incorporation of the Mountain States 
Telephone & Telegraph Company, with an authorized 
capital of $50,000,000, of which, however, only $18,937,- 
400 is outstanding. This is a reduction of $1,347,857 
from the old capital of the companies before consolida- 
tion, which was $20,285,257. The company owns and 
controls the telephone properties of six states and crosses 
the borders of six others, operating in Colorado, Utah, 
Idaho, Montana, Wyoming and New Mexico. A con- 
densed balance sheet shows $24,393,000 assets, against 
not quite $19,000,000 stock. The population served is 
2,347,288, against 1,509,391 in 1900, or a gain of 55.5 
per cent. The stock is paying 7 per cent. and President 
E. B. Field in a letter to the bankers who have pur- 
chased stock of the company says that absolutely no 
water has been injected into the stock and he states that 
earnings of the merged companies will be entirely suf- 
ficient to assure continuance of the 7 per cent. dividend 
which the Colorado company has paid in the past. The 
territory served would seem to indicate that President 
Field was conservative in his estimates, inasmuch as 
while the growth of the Bell system as a whole showed 
that it was seven times what it was in 1900, and the 
miles of wire six times what it was in 1900, the number 
of subscribers in the territory of the Mountain States 
Company in 1910 was nine times the total number of sub- 
scribers in the same territory in 1900 and the total miles 
of wire in 1910 was nine times what it was in 1900. 


THREAT OF A TOBACCO TRUST RECEIVER. 

Stockholders and bondholders in the American To- 
bacco Company who have not yet deposited their securi- 
ties with the several reorganization committees, have 
received hints, both direct by correspondence and through 
statements in the public press, that a receivership will 
probably be the result should the security holders not 
respond to the appeal to turn their holdings over for the 
purposes of dissolution and reorganization. It is quite 
unlikely that holders will be unduly alarmed at these 
threats. By holding off, however, they may be able to 
force the hands of the reorganizers to make public what 
is in the minds of the reorganizers as to the plans for 
the dissolution. As it is at present the security holders 
are asked to go into nothing less than a blind pool and 
take their chances of getting something. The Tobacco 
Trust was organized in secret and now it is to be prac- 
tically dissolved in secret. If the dissolution is to be 
accomplished ‘‘honestly in conformity with the mandate 
of the Supreme Court,” it can be done in the daylight 
and with the security holders looking on, in a manner 
much more satisfactory to the majority concerned, 
rather than in secret. 


UNION PACIFIC THE DOWNWARD LEADER. 

Union Pacific continues weak and puzzles the market. 
It made a new low record for the year this week. The 
statement of President Lovett that there are no dissen- 
sions in the Board and that no thought has been given 
to the question whether the 10 per cent. dividend should 
be reduced has failed alike to re-assure investors and 
speculators. It caused only temporary covering by bears 
and when this was over, the stock began again to break. 
tegarding the prospects for a continuation of the 10 per 
cent. dividend it cannot be said that at present they are 
very bright. Crop conditions, high cost of transportation, 
reduction in earnings which a recent drastic ruling of 
the Interstate Commission quickly served to bring about 
and the new competition, are working against an im- 
provement in the situation. Yet, it must be kept in mind 
that at present there is still a big margin of safety for 
the 10 per cent. dividend. It is over four years since 
the market was talking about a reduction in the divi- 
dend of the Chicago, Milwaukee & St. Paul, and yet the 
7 per cent. dividend has been paid all this time. Re 
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trenchment, such as reduction in the forces of the rail- 
road which has just been ordered, cannot help benefit 
the railroad under prevailing conditions. It can, how- 
ever, not be denied that some large holders of Union 
Pacific have gone out of the stock, evidently for lack of 
confidence in the immediate future. But these men are 
not infallible. They have in the past also made mis- 
takes in judging the market. The recent sales have 
brought into the market quite a large floating supply 
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and this is liable to further depress the stock, should 
the general situation in the country become worse. More 
and more as developments come to the surface in the 
affairs of this railroad, is it being impressed upon stu- 
dents of values that a great mistake was made in 1906 
in jumping the dividend from 6 to 10 per cent. at one 
stroke. This policy has been under the fire of criticism 
ever since, and the enormous payments called for by the 
dividends have sapped the road’s vitality seriously. 


NO $25,000,000 GOLD DEAL IN GATES OIL. 

A Tampico, Mex., correspondent possessing more imag- 
ination than facts, has wired a story to a New York 
newspaper to the effect that Lord Cowdray, the big 
English dealer in Mexican oil properties had sold all his 
holdings to the Texas company, the late John W. Gates’s 
oil concern, and that he had received $25,000,000 cash 
in gold as the consideration. 

In the first place the Texas Company would not be in 
a position to pay such an enormous sum in cold cash 
for the Cowdray properties, notwithstanding that the 
stockholders have paid into the company since its or- 
galization vast sums of money for vast issues of stock. 
The stockholders’ cash has been used for building and ex- 
tending refineries, the purchase of a fleet of oil tank 
steamers and the opening up of new oil territory. The 
payment of ten per cent. dividends on the great mass of 
Texas company stock has been such a burden that the 
stock market has recently discounted the near approach 
of a cut in the dividend by putting the Texas company’s 
stock well below par. The English nobleman may have 
obtained promises to pay $25,000,000 from the Gates 
concern at some future date, but not cash. The future 
of the Gates company is uncertain but it points to a 
diversion of the company to Standard Oil control now 
that the chief factor in the Texas Company’s develop- 
ment, Gates, is dead. When that takes place if it ever 
does, Lord Cowdray may get his $25,000,000 in cash. 


THE CONTEST IN U. S. STEEL COMMON. 

Great has been the admiration expressed in specula- 
tive circles over the apparent stubborn stand this stock 
took for nearly a fortnight against the heavy pressure 
brought to bear by the bear party on the general market. 
Support seemed to have been extended to an unlimited 
extent and for ten days or more the bears could not 
break through the defences put up by the large interests 
back of the market for this stock. Toward the close of 
the present week, however, the assault was renewed 
with greater vigor and the stock at last gave way and 
entered new low ground on the downward movement. 
The labor troubles threatened on the railroads and the 
tone of the trade organs indicating a letting down in 
orders, together with the fact that the crops are likely 
to prove unsatisfactory, were all depressing factors. 
There was some good news, with indications that orders 
in prospect were very large, but this was ignored, show- 
ing that the bears controlled the situation pretty effectu- 
ally. The effort is now being made by those in control 
of the market to prove that general liquidation by the 
vast army of Steel holders has begun. 


FULLERTON, CAL., HIGH SCHOOL LOAN. 

The City of Fullerton, Orange County, California, has 
voted a $130,000 bond issue for a polytechnic High 
School. This Union high school district has an assessed 
valuation of $6,189,000. Announcement for bidders will 
soon be made. 


CHICAGO BRIDGE BONDS INVALID. 

The $4,655,000 bridge building 4 per cent. bonds, au- 
thorized at the city election in Chicago last spring, hav- 
ing been declared invalid owing to technical defects in 
the ordinance covering these bonds, the city administra- 
tion has called in the issue and will resell $2,000,000 
under an amended ordinance if the voters authorize the 
issue at the November election. Such authorization is a 
foregone conclusion. 
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ACTIVE LISTED BONDS 





CHESAPEAKE & OHIO 4146S. 

A few weeks ago, when this bond sold around 96, it 
was pointed out in these columns that in view of the 
decreasing earnings of the railroad a dividend reduc- 
tion was feared and that this will affect the price of this 
bond. Since then the price has dropped to 93. The 
price represents the merits of the bond without the con- 
vertible feature, which at present can hardly be consid- 
ered to amount to anything of value. Should condi- 
tions make a dividend reduction imperative, the bond 
It is a speculative security, but 
say 


may sell still lower. 
the risk is not great, if the bond is bought cheap 
around 90, 





COLORADO & SOUTHERN 4168. 


Of this bond there has been issued $26,405,000 to 
mature May, 1935, which is preceded by a 4 per cent. 
first mortgage issue of $19,402,000 to mature 1929. 
The 4% per cent. issue is a refunding and extension 
mortgage, of which $100,000,000 may be issued. Of 
this $36,850,000 is reserved to retire bonds and equip- 
ment obligations, $15,000,000 for betterments and im- 
provements and $44,500,000 for the acquisition of addi- 
tional property. Securities of controlled roads are un- 
der the mortgage for these bonds. As it is known the 
railroad is prosperous and paying dividends on all its 
stock issues. The surplus, after dividends, has been a 
substantial one for years. March 5, 1908, the bond sold 
as low as 73; February 19, 1909, when there was a good 
bond market, it sold as high as 100%. This was after 
the Burlington Railroad secured control of the property. 
This control assures the Colorado Southern a bright fu- 
ture. At present the price is around 97%. It is a bond 


of which investors think well. 


DUPONT DE NEMOURS 4136S. 

This is a debenture bond of an issue of $14,446,000 
to mature 1936. Of this issue $9,210,000 was issued to 
retire part of the preferred stock and $5,418,000 to re- 
tire bonds of subsidiary companies. The company is 
paying 12 per cent. on its common stock and is now 
earning over 18 per cent. on it. By a recent decree of 
the Federal Appellate court of Delaware the company 
has been declared a trust in restraint of trade and or- 
dered to dissolve. It is said that no appeal to the U. S. 
Supreme Court will be taken and that the dissolution 
will be effected in the next few months. This bond sold 
as low as 827% January 19, 1911, and as high as 89% 
October 15, 1909. Immediately before the dissolution 
of the Powder Trust was ordered the price was around 
831%. After that it jumped to 86 as it was thought that 
the company would have to call these bonds in, in which 
case it would have to pay 110. In the recent market 
slump the price sank to 85%. As the company is 
very prosperous and its surplus larger than the entire 
bond issue, this bond represents a safe and very at- 
tractive speculative investment. 


INTERNATIONAL MERCANTILE MARINE 4168. 

Last year was one of the best in the history of this 
great combine. It closed, after payment of fixed charges, 
with a surplus of $4,849,581, against $1,182,335 in 1910 
and a deficit of $1,729,983 in 1908. That the bonds of 
a corporation that earned over 9 per cent. on its pre- 
ferred stock are selling as low as these 4% collateral 
bonds is a puzzle to the market. The bonds of other in- 
dustrial companies, which earn hardly anything on their 
stocks, are selling higher. What puzzles many is why 
this Morgan security is acting so disappointingly and 
why this house does not extend its protecting arm to 
the securities of this company. When this shipping com- 
bine was promoted, the most sanguine expectations about 


its future were aroused. Yet, to-day the 4% per cent. 
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bonds are selling lower than those of corporations of un- 
questionably doubtful future. 

The total issue of these bonds is $52,744,000, for 
which the shares of the White Star line, the Red Star 
line, the Dominion line, the American line, the Atlantic 
Transport Co. and a few others, with a fleet of 125 of 
the best ocean steamers, are the security. These bonds 
sold as low as 53, Nov. 4, 1907, and as high as 77 Dec. 
31, 1908. They dropped to 65, August 17, after having 
sold at 68% only a few weeks before, when the very 
favorable report of the last year’s business was issued. 
At present prices the bonds net investors about 7 per 
cent., and if held until maturity in 1922 the yield will 
amount to about 9% per cent. From the point of rev- 
enue the bond is certainly highly attractive. If there is 
too much water in the capitalization, it is certainly fully 
expressed by the quotations of the preferred stock at 15 
and the common stock at 4. The preferred stock issue 
is $51,730,000 and the common stock issue $49,931,000. 
Here is a combined stock issue of a face value of over 
one hundred million dollars selling for about $11,000,- 
000. Maybe that a better sentiment for the bond would 
have prevailed but for the strikes in England, under 
which the shipping interests have suffered. So far the 
International Mercantile Marine Co. has been the most 
disappointing promotion of the house of Morgan. Yet 
this firm may easily make a success out of it. It can 
direct all the enormous exports of the Steel Trust, the 
International Harvester Co. and other exporting com- 
panies to the Marine Co. Let us hope that the banking 
firm which financed the shipping combine will at an early 
day pay more attention to the market for these securi- 
ties. It has been distributing them liberally since 1902. 


MISSOURI, KANSAS & TEXAS 4168S. 

This bond, of an issue of $13,170,000, is a general 
mortgage bond, following a 4 per cent. first mortgage 
of $40,000,000 and a 4 per cent. second mortgage of 
$20,000,000. ‘This bond, now selling around 87, sold 
as low as 70% in the panic days of 1907 and as high as 
96 in Dec., 1908. At the present price it nets investors 
5.15, and if held for maturity in 1936 will net 5.45 per 
cent. The wide fluctuations in the price show that this 
is a bond of speculative character. Its price follows the 
earnings of the railroad. It is firm now, as the last fiscal 
year was a good one for the company, and the current 
year promises even better earnings. 


N. ¥. TELEPHONE 4168S. 

This is a first mortgage bond to mature in November, 
1939. It is a favorite investment with eastern people. 
Trades in these bonds are recorded almost daily. The 
present price is around 100. On June 10, 1910, it 
sold as low as 95%. 

WESTERN UNION 4168S. 

This is a funding and real estate mortgage bond of 
an issue of $20,000,000 to mature May, 1950. The 
issue is preceded by a 5 per cent. collateral trust issue 
of $8,645,000. The 4%s were issued 1900 and the pro- 
ceeds used to retire the $5,681,000 7 per cent. and 6 per 
cent. debentures maturing in that year, to pay for new 
property and construction to the extent of $2,076,501 
and $2,242,000 were set aside for like purposes. The 
remaining $10,000,000 was reserved to pay off $1,158,- 
000 building bonds and for extensions and improvements. 
The present price is around 97. January, 1906, the price 
was 105 and May 7, 1908, 81. The bond is a speculative 
one. In view of the control of the company by the 
strong and progressive American Telephone & Telegraph 
Co. the bond is regarded as fairly safe. 


VENTURA, CAL., BOND ISSUF. 

The county of Ventura, adjoining Los Angeles County, 
California, on the west, and an ocean-front county, has 
voted $150,000 5 per cent. bonds for courthouse improve- 
ments. The bonds are for $1,000 each with semi-annual 
interest, and payable five bonds each year after 1912. 





We offer for sale the unsold balance of an issue of 


$500,000 


Seven Per Cent Cumulative Preferred Shares of the 


Oneida-Regal Textile Co. 


Incorporated under the Laws of the State of New York 
Par Value of Shares, $100 Surplus, $174,225 


Capital Stock, Preferred, $500,000 
Capital Stock, Common, $500,000 


The net quick assets of the Company are approxi- 
mately $654,688, or more than the entire amount of the 
principal of the preferred shares, and the Company 
agrees that its net quick assets shall always be equal 
in amount to 90% of the outstanding preferred stock. 

The terms of the preferred share issue also stipulate 
that no bonds, additional preferred stock, mortgage 
or other lien can be placed upon its real property, 
machinery or fixtures without the consent of 75% 
of the preferred shares outstanding. 

The management of the Company is of the very best 
and is in itself an assurance of the permanency and 
stability of these shares. 

Particulars and Special Circular on request. 


TURNER, TUCKER & CO. 


BANKERS 
Successors to A. B. Turner & Co. and Philip M. Tucker 


111 BROADWAY 


BUFFALO NEW YORK BOSTON 











BUT IT DOES NOT APPLY TO RECTOR GAS. 
A Check of Theirs Goes Back. 

The ebullient booster for the Rector Gas Lighting Co.'s 
stock, thinking the investor might regard it with more 
favor if it was linked with conservatism, even if only by 
auto suggestion, calls attention in an undated circular 
letter to the fact that the educational work carried on by 
papers like the Saturday Evening Post, Collier's Weekly, 
Leslie’s Weekly, Munseys, World’s Work and other great 
national magazines is saving the American public millions 
upon millions of dollars. However, the truth is 
that none of these periodicals would accept it were they 
approached with an advertisement offering Rector Gas 
Lighting shares through their columns. 

Only this week The Financial World learns that a 
check for a small amount issued by the company on a 
Newark trust company was returned marked “‘Insuffi- 
cient Funds,” a fact hardly denoting a degree of pros- 
perity warranting paying 7 per cent. dividends on the 
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6 % SECURED 
O CERTIFICATES 


To women and young people suddenly 
called upon to manage their affairs, the 
Secured Certificates of Deposit issued 
by this institution afford an investment 
upon which they can unquestionably 
rely, because— 

The Certificates are secured by First Mort- 

gages on Salt Lake Real Estate. Payments 


are guaranteed by this company. Income is 
collected by presentation of interest coupons. 


Thus there is no worry as to market fluctua- 
tions to the holder of these Secured Certificates, 
as 6% interest is assured. 


Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 








Salt Lake City, Utah 
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THE OPEN MARKET 


SOME CROCKER-WHEELER COMMON IN MARKET. 

There have been some limited offerings recently in 
the open market of the common stock of the Crocker- 
Wheeler company, whose issue of $500,000 preferred 
stock some months ago was told of in The Financial 
World at that time. The common stock is now selling 
around 98%, or ten to 15 points higher than the market 
a year ago. The stock has paid dividends for 20 years 
and never less than three per cent. The rate since 1900 
has been six per cent. or higher, 8 per cent. having been 
paid in 1904, 6% in 1906 and 7% in 1907. The rate 
since that year has been 6 per cent. In addition there 
have been two stock dividends, 10 per cent. in 1902 and 
5 per cent. in 1907. The stock has been very closely 
held by investors and large capitalists and hence little 
trading has been done in this security. The earnings 
applicable to the common are said to be running at nearly 
15 per cent. It has been the policy of the company to 
pay one half of the net income to shareholders and 
carry the other half to surplus account. The preferred, 
which was sold to investors at 102, is now selling at 106. 
In view of the earnings on the common it is reported 
that an increase in the dividend is not unlikely 
and that this accounts for the rise in the shares. The 
semi-annual] statement ending June 30 shows net profits 
after all charges and deductions of $278,144.11. Fixed 
interest and dividends were $148,000, leaving a surplus 
for the common stock of $130,144.11. 





PACIFIC GAS & ELECTRIC SELLS OFF. 

Various rumors have been circulating in the open 
market this week to account for the recent rise in the 
common stock of the Pacific Gas & Electric company of 
California. In addition to the reports of a possible divi- 
dend at an early date, it has been stated in some quart- 
ers that the rise has been due to the possibility that the 
Philadelphia company, which is controlled by the United 
Railways & Investment Company, with street railway 
and lighting interests in Pittsburg, San Francisco and 
other cities, would take over the Pacific Gas & Electric. 
Banking Interests which have been identified with the 
Pacific Gas properties for many years disclaim any 
knowledge of impending changes of ownership and the 
street has not paid much attention to the latest rumors. 
The stock this week has been sharply reactionary. While 
the P. G. & E. shares were rising, however, the common 
stock of the rival property, the Western Power, went 
down to the lowest price of the year, or in the 
neighborhood of 30. Whether the two stock movements 
are in any way related, brokers interested express only 
mild curiosity. 


POPE CO. STOCK DOWN AGAIN. 

The common stock of the Pope Manufacturing Com- 
pany, which manufactures autos and bicycles, has been 
offered down to 45, with only 40 bid. These are low 
figures for the year and probably represent a movement 
in sympathy with the break in the U. S. Motors shares, 
which was made mention of in this column last week. 
The Pope company is said to be feeling the competition 
of the cheaper grade cars, but its output is quite as large 
as last year and the volume of sales continues high. 
Some persons bought this stock when it was 25 points 
higher and looked cheap. The preferred, paying 6 per 
cent., is down to 72 bid, at which price it pays over 8 per 
cent. 


BY THE WAY. 

London dispatches report American oil interests hav- 
ing bought three Scotch oil companies. Standard Oil 
men, despite John D.’s well-Known temperance views, are 
not averse to a little Scotch now and then. 

Taft is soon to swing around the country and try to 
explain to the constituents of La Follette, Bristow and 
the other Progressives that he is a progressive in golf 
anyhow. 


Standard Gas & Electric American Gas & Electric 
Northern Idaho & Montana Power Republic Rwys. & Light 


BOUGHT AND SOLD 


FREDERIC H. HATCH & CO. 
NEW YORK BOSTON 
30 Broad Street 50 Congress Street 


Private telephones between New York and Boston. 





CITIES SERVICE COMPANY 


AND ALL GOOD PUBLIC UTILITY SECURITIES 
Offerings and Quotations on Request 


Williams, McConnell & Coleman 


60 Wall Street Phone 495 John NEW YORK 





BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 
HALE & KILBURN 


Ist Pfd. and Com, 
BOUGHT AND SOLD 


Harold Dickerson, * "*°A?WAY SEY 3895 sroap 


EXTRAORDINARY 


% Bond, principal and interest unconditionally guaranteed, 
now selling at par and accrued. Denomination $100 and 
$200. This bond has few equals and no superior. Ask for circular 


W. M. RICHARDS, Atco» Cental Lite Beddieg ous, IND. 
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896 INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


BONDS to net 53% to 5.65% 


Secured on properties of peaapaeene Gas and Electric 
Companies and GUARANTEED as to principal and 


interest. 
A. H. BICKMORE & CO., Bankers 


80 PINE STREET, NEW YORK 











Established 1864 Telephone 2817 Rector 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold. 








E. S&S. BAILE F¥. 66 Broadway, New York City 
A Sane, Safe Investment 
REAL ESTATE FIRST LIEN 


9% 7” 
Mortgages 


On personally inspected North Central Texas farms and 
city property. 20 years without loss to any client. One 
client writes: “I must express to you gentlemen my apprecia- 
tion of your fidelity in safeguarding my interests. Out of ap- 

roximately $400,000.00 you have invested for me, first and 
ast, I have never had a loss on either principal or interest.” 
We collect interest and principal and remit in New York Bx- 
change without charge. 

Write for list, information and references. 


REYNOLDS MORTGAGE CO. 
R. B. BISHOP 
Vice Prest. & Gen'l Mor. 
212-13 Ft. Worth Nat'l Bank 








FT. WORTH, TEXAS 
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’@" Free Advice Only for Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper's desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Subscrib- 
ers can make inquiries during the term of their sub- 
scription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue te do so, confident in its belief that as long as it clings to 
this ideal it ean count upon the support of the investing public. 





WESTERN PACIFIC STILL A WEAKLING. 
The Gould Blight Still in Evidence—Earnings Never Re- 
ported Though Promised, 

We note with interest the return from a 9,000-mile 
trip of President E. T. Jeffery, of the Denver & Rio 
Grande Western, over that system and its bantling, the 
Western Pacific. The latter, judging by Mr. Jeffery’s 
remarks, though some eight or nine years old, needs 
careful nursing for the balance of the entire current fis- 
cal year. It seems that snow and land slides of last 
winter did $200,000 worth of damage to the Western 
Pacific and ‘the company’s net earnings for the next 
fiscal year will be devoted to further improvement and 
construction work.” Hence the Denver & Rio Grande 
Western will pay the bond interest on the Western Pa- 
cific’s bonds for the next year. 

When is the ‘‘construction’’ of the Western Pacific to 
be officially completed? The road was ‘“‘opened”’ in No- 
vember, 1909, and all last year and on occasions during 
this year the public was promised from time to time a 
statement of the earnings of the Western Pacific, but 
none has been forthcoming and none has been filed with 
the Interstate Commerce Commission. How strange this 
silence contrasts with the voluble statements when the 
road was being financed about the greatness of the new 
rival of the Harriman Pacific roads and what it was going 
to do to their traffic and for the territory from Salt Lake 
to Frisco through which it runs. As a matter of fact 
The Financial World was assured almost a year ago by a 








The New Inheritance Tax Law 
of New York State 


Non-residents may now carry bank balances or deposit 
their securities in New York City either temporarily or 
permanently, with the assurance that they will not be 
subject to the Inheritance Tax. 

The new law, now in force, provides that intangible 
property, defined by the law as “incorporeal property, in- 
cluding money, deposits in bank, shares of stock, bonds, 
notes, credits, evidences of an interest in property and 
evidences of debt,’’ held in New York State by bona fide 
non-resident decedents, is not taxable in that state. 

This Company has complete facilities for handling active 
and reserve accounts, and for the safe keeping of se- 
curities, and cordially invites such business. 

We have prepared a _ booklet containing 1] 
the text of the new Inheritance Tax Law, 
together with explanatory notes, which we 
will be pleased to furnish you upon request. 

Ask for Booklet N 315. 


Guaranty Trust Company 
of New York 


28 Nassau Street 








Fifth Avenue Branch London Office 
5th Avenue & 43d Street 33 Lombard Street, E. C. 
Capital and Surplus, - $23,000,000 
Deposits, - - - - = 163,000,000 























representative of a large banking house which was in the 
Western Pacific bond syndicate, that the earnings state- 
ments of the Western Pacific would soon be forthcoming 
and would make a “phenomenal” showing. Nothing 
whatever came of these promises and to-day the Western 
Pacific bondholders are still in the dark. 

It is not strange, in view of the burden the Western 
Pacific has proved to be on the back of the Denver & 
Rio Grande, that improvements and betterments which 
the latter had contemplated have been deferred until 
a more auspicious occasion. The Gould blight is still 
potent. 


$4,000,000 MORE K. C. M. & O. BONDS. 

Although not officially announced, it is understood 
from good sources that the Kansas City, Mexico & Orient 
Railway is about to offer $4,000,000 additional 4 per cent. 
first mortgage bonds which, in addition to the bonus of 
preferred and common stock, include $800 par value of 
the common stock of the El Oro & Rio Grande Develop- 
ment Company with each $1,000 bond. A subscriber 
will thus receive with each $1,000 a 4 per cent. first mort- 
gage bond 2% 4 per cent. non-cumulative preferred 
shares of the Railway, par value $100 each; 2% shares 
of the common stock, par value $100 each, and 8 shares 
of the Development company’s stock, par value $100 each, 
or a total par value of $2,300. 

With the proceeds of this issue the Orient, now build- 
ing to Alpine, Tex., and the funds for which were ob- 
tained by the sale of $3,000,000 bonds, will be extended 
to join with the main line east of Chihuahua, Mex. This 
will form a continuous road, in connection with the Mex- 
ico & Northwestern, from Wichita, Kas., to Sanches, Mex., 
a distance of 1,180 miles. It is expected that this ex- 
tension will be finished about the time the line is in 
operation to Alpine. This connection will open the tim- 
ber and mining regions along the Orient and also the 
cattle country of Northern and Eastern Mexico. The El 
Oro & Rio Grande Development Company, which has an 
authorized capital of $6,000,000 has been incorporated 
with a view to pushing development in El Oro, Tex., 
which it is expected will become an industrial city as 
El Oro will be the only town of importance on the Mexi- 
can border between El Paso and Del Rio, a distance 
of 400 miles. The El Oro company is now making con- 
tracts with the Mexican Timberfields company for the 
exploitation of 97,000 acres of timber lands on an equal 
division of profits and also 300,000 acres of land east of 
Chihuahua which is supposed to be a part of the Coahuila 
coal field. The development company will also erect 
at El Oro a smelter plant and have many other industries 
under control as well as the town site. 
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WHO OWNS THIS $1,000,000? 


An Interesting Controversy Between the Great Western 
Cereal Co. and Its Bondholders, 


Out of the purchase by the Quaker Oats Co. of the 
two of the factories of the Great Western Cereal Co. for 
$1,000,000, there has come a strenuous fight between 
the latter company’s directors and the holders of its first 
mortgage 6 per cent. bonds as to whom this money prop- 
erly belongs. Considering the aggressive temper shown 
on both sides this controversy may run along for some 
years. Each faction asserts the controversy will be 
fought out even if it becomes necessary to carry it 
through to the highest courts for final settlement. 

The minority bondholders, led by Levering Moore, 
have served notice through their attorneys on the Con- 
tinental and Commercial National Bank the trustee by 
succession for the bondholders, not to pay out any of 
this million dollars to the Great Western Cereal Co. The 
bondholders contend that by the provisions of the Trust 
deed purporting to convey personal and mixed property, 
good will, trade names, franchises, etc., this money 
ought to be used to pay off these bonds at their face 
value, plus accrued interest. 

This the officers of the company dispute, claiming the 
bondholders are entitled only to such part of the total 
proceeds of the sale as are represented by the cost of the 
land and the buildings included in the sale and this they 
assert amounts to only $192,000. There are outstanding 
$975,000 first mortgage 6 per cent. bonds, which are 
widely distributed. 

If the company’s Officials believe they are acting within 
their legal rights, why then did they make a voluntary 
offer to the trustees to allow the bondholders to retain 
$520,000 of $1,000,000 and the company take the balance, 
$480,000, to use in discharging the floating debt and 
provide additional working capital? It has been asserted 
that the company is largely in debt to Joy Morton, the 
former president and this money is wanted to wipe out 
this debt. By the operation of the sinking fund $75,000 
in bonds must be retired each year. There is due in this 
fund $225,000 for the company has not laid aside any 
money for this purpose for three years. This is all the 
bondholders will get Joy Morton says, because of their 
obstinacy in refusing what he has termed his former 
generous offer. 

The common understanding of a first mortgage bond 
purporting to cover not only all the physical assets but 
the good will, trade marks and franchises, is that it is 
a preferred lien on all monies realized from the sale of 
assets, irrespective of their nature. It is true vague 
legal phraseology may be construed otherwise, yet it in 
no manner changes the ethical question of right or 
wrong. 

It will not take long for investors in bonds to seriously 
question a first mortgage bond whatever its character, 
if many corporations adopt the form of treating their 
bondholders followed by the Great Western Cereal Co. 
Such proceedings destroy confidence quickly. 

The $1,000,000 properly belongs to the first mortgage 
bondholders. 

They should insist being paid one hundred cents on 
the dollar and there can be no doubt but what their 
contention is fully sustained by the best legal talent in 
Chicago. 

The $1,000,000 properly belongs to the first mortgage 
bondholders. This lien is a first mortgage lien, no mat- 
ter how the question is viewed. They should insist 
on being paid one hundred cents on the _ dollar. 
If first mortgage bondholders are to be compelled to 
contend with creditors whose liens are secondary for the 
satisfaction of their claims, what is the use, then, of 
buying bonds? 

The position the Great Western Cereal Co. first mort- 
gage bondholders have taken is commendable. They are 
waging a fight not only for their own full rights but one 
of principle in which every investor is interested. 

















$100 BONDS 


We beg to announce to those whose funds for invest- 
ment are not available in sums of $1,000 and more that 
we have caused to be installed in all our offices a special 
department to deal in 

$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 

Since the organization of this house there has never 
been a day’s delay in the payment of either principal or 
interest of any security which it has brought out. 

Address Communications to Dept. K 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 
CHICAGO PHILADELPHIA 


First National Bank Bldg. Real Estate Trust Bidg. 
BOSTON 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 




















Security— Yield—Marketability 


Should be considered in buying bonds for investment 


Circular on request 


COGGESHALL & HICKS 


BANKERS NEW YORE 


115 BROADWAY 





W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 





Every Investor or Trustee of Funds Should 


Investigate the merits of 


Cities Service Co. 6% Pf. 


stock now selling to yield 74% 


The common stock offers attractive speculative 
opportunity. Write 


CLAUDE MEEKER 


Specialists in Public Utilities Securities COLUMBUS, OHIO 


There Has Never 
O Been a Day’s Delay 


in the mailing of interest checks or payment of 
principal when asked for—in over sixteen years 
of successful business experience of thiscompany. 

















Money invested with this company earns 5% in- 
terest for every day it is on deposit—And it 
may be withdrawn at any time without notice. 
It is always at your command, yet it earns you 
an exceptionally liberal interest return. 
And it is positively safeguarded by a deposit of 
first mortgages on improved real estate, with 
oneof the strongest trust companies in this city. 

Let us send you the booklet telling 

about the conservative management 

of this company, its ample resources 

and its methods of doing business. 


The Calvert Mortgage & Deposit Co. 


Calvert Building, Baltimore, Md, 
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FARM MORTGAGES—REACHING SMALL INVESTORS. 
By CARSON M. REGAN. 


Probably no problem comes so close to the loan broker 
handling farm mortgages as that involved in reaching 
tho individual investor. It is comparatively easy to 
establish connection with a large insurance company or 
to dispose of loans to some large corporation. But 
these buyers are endeavoring to secure for themselves 
much of the commission and impose restrictions that 
make the process long between the receiving of the ap- 
plication for the loan and the actual turning over of 
the money to the borrower. With the loanable funds 
of the average company appropriated as they are for 
months ahead, it frequently takes half a year before the 
loan is completed. Of course, a local bank takes care 
of the draft but it means delay and lessens the ulti- 
mate income of the agent. 

The difficulty in reaching the small investor is largely 
one of education. The average investor with small 
capital is, to begin with, the prey of every dealer in 
“gold bricks” and “‘bluesky’’stock schemes extant. These 
are so strongly pushed upon him that he fails to see the 
attractions of a safe investment paying a lower rate. 
He knows in a general way of the farm mortgage but 
it is not exactly clear to him just how to obtain such 
security. The old days when he loaned to his neighbor 
have passed; the business goes through the hands of a 
regular broker. The broker’s problem is to get in touch 
with the small capitalist; then the task becomes easy. 
Seldom is it difficult to convince the investor of the 
wisdom of taking a sure six per cent. security rather 
than a false promise of 20 per cent. semi-annually, once 
he is reached. 


How the Westerners Seek Business. 

A favorite method of the western loan broker has been 
to pack his suit case with mortgages and abstracts, take 
the train for New England and, face to face with the 
bankers and small capitalists, sell his goods. Sometimes 
this has resulted in connections that have lasted for years 
and valuable business has resulted. Generally, it is 
difficult to establish such connections without ample rec- 
ommendations and acquaintance. So it is usually direct 
to the broker’s old home back east that he goes. But 
this is expensive and not always profitable. Others have 
tried the local papers in the eastern states, endeavoring 
to obtain inquiries from which to work up business. This 
plan has only occasionally satisfied. The men with money 
are slow to open a correspondence with a stranger merely 
because he advertises in the local paper, mingling his 
announcement with those of dry goods, groceries and 
hardware. It is not the place where they expect to find 
such announcements. 

So most of the progressive brokers have learned to 
use the financial papers and magazines in which readers 
have confidence as the medium for their publicity. They 
find that people with savings study such journals for 
advice on investments and they get results through direct 
inquiries from the very persons they wish to reach. If 
there is one criticism to be offered regarding this adver- 
tising, and in fact most of that done by loan brokers, it is 
that there is too little education in it. The mere state- 
ment that the advertiser has farm loans to sell is not 
convincing; but if to it is added something that shows 
the rate of interest, the period of the loan, the ample 
security behind it and its advantage for the person who 
has money to invest, it appeals. Few brokers do this. 
They assume that the average individual knows more of 
the farm loan than he really does. Despite its long 
service, the younger generation probably is less familiar 
with its possibilities than regarding any other form of 
investment, that is offered to the public. The gold brick 
broker gives great attention to the details of his ‘‘in- 
vestment,”’ its supposed profits and worth. 

Once secured, the customer for farm loans is easy to 
hold. Once he finds that his interest is regular and 
that he gets his principal when due, he is ready to 


FARM MORTGAGE INVESTMENTS 


SIX PER CENT. NET 

The First Mortgage Farm Loans we offer to investors are secured 
by improved farms in the Great Northwest. The products of these 
farms are Wheat, Oats, Flax, Barley, Rye, Corn and Tame Grasses. 
What could be safer than a mortgage, of not to exceed 40% of a 
conservative value, on one of these farms? Such farms produce 
abundantly, are operated by the owner, who not only has his income 
at stake, but his home as well. 

Thirty-three years of active and continuous experience has taught 
us how to select the best mortgages for particular investors, who 
may enjoy their income with no trouble to themselves and with the 
conviction that principal and interest will be paid promptly when 
due. We have prepared a booklet describing our mortgages and 
methods more in detail. It will be sent free to prospective investors 
who write for booklet “E.” 


WELLS & DICKEY COMPANY 


Somuty Sem Building 


Established 1878 MINNEAPOLIS, MINN. Cap. & Surp. $700,000 





increase his holdings and seldom changes his investment 
unless for the purpose of using the money in business. 
The operation of the farm loans handling is so simple 
and the results so manifest, that he sees the effect directly 
and realizes its worth. Then, too, there is a satisfac- 
tion in knowing that there is no chance of speculation. 
The average person wants something solid and though 
his investment is not to increase in worth neither does 
it lessen and the feeling is akin to that given by bonds 
deposited in a safety deposit vault. 

Many instances of brokers who have handled the money 
of investors for twenty years show what the customer 
thinks of the farm loan. The savings banks of New 
England have carried farm loans for decades and are 
increasing their holdings each year. If these ultra- 
conservative investors are satisfied there ought to be no 
difficulty in suiting the small capitalist—if once you can 
get his earnest attention. 


NOTES OF BOND SALES. 


C. I. Vaughn, city auditor of Vermillion, Clay County, 
S. Dak., has asked for bids for $32,500 5 per cent. 5-20- 
year water works bonds. The bids will be opened on 
Aug. 28. The bonds will be in denominations of $500. 


Caldwell, Noble County, O., will sell $5,050 worth of 
4 per cent. street improvement bonds on Aug. 29. 


Livingston, Mont., will sell at public auction on Sept. 
25 $65,000 4% per cent. funding bonds. The bonds 
will be redeemable in ten years and payable in 20 years. 
J. Frank Alspaugh, Mayor of the city, will require the 
deposit of a certified check for $1,000 as a guarantee of 
good faith, in the making of any bids. No bids will be 
accepted for less than par. 


On Tuesday next, Aug. 29 the Borough Council of the 
Borough of Dunmore, Pa., will open bids for $80,000 
4% per cent. coupon general improvement bonds to be 
dated Aug. 1 and mature serially beginning Aug. 1, 
1918. Checks for $500 must accompany bids. 


Lowville, N. Y., will sell $9,000 5 per cent. bridge 
bonds on Sept. 16. 


Kirkwood, St. Louis Co., Mo., will sell $10,000 5 per 
cent. 10-20 year bonds to the highest bidders on Sept. 
2. The proceeds will be used for the improvement and 
extension of the electric light plant. 


PINCUS KING & CO. IN TROUBLE, 

Pincus King & Co., a curb brokerage house, which 
made a specialty of executing orders in stocks on the in- 
stallment plan, have appealed to their clients for an 
extension of time. They say in their letter that persons 
and firms with whom they dealt have failed to live up to 
their obligations. Unless their creditors grant the ex- 
tension asked for the creditors are forewarned that they 
are likely to receive nothing. It was only last week that 
The Financial World commented upon the prevalence of 
bucketing orders on the Curb market. The fact that this 
concern concedes it cannot make other firms with which 
it did business live up to their obligations, confirms the 
charge. 
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GOETCHIUS’S RECORD CHRONOLOGICALLY. 

After such a career as Harry B. Goetchius has had 
as a financier since he dropped the practice of law in 
Chicago in 1900, we are not surprised over the bold front 
the corporation bearing his name makes in suing The 
Financial World for $25,000 damages. 

Goetchius practiced law under the name of Gutches. 
For a time he did business under that name in selling 
securities. 

He wrote market letters for John McLean,- who 
failed. In 1902, under the name of Gutches, he and 
Frederick Webster, who was an employee of the no- 
torious get-rich-quick man, L. E. Pike, organized the 
frm of Emerson & Co. Their offices were at 35 Nassau 
street, New York city, and the concern never sold a 
security of intrinsic merit while it remained in exis- 
tence. 

Among such stocks were the Blyson Oil & Gas Co., 
toldfield Fortune Mining Co., American De Forest Wire- 
less, Sunset Mining Co. of California, Nevada Consoli- 
dated Gold Mining & Milling Co., Security Gold Mining 
& Milling Co., Spanish American Transportation Co., 
Standard Lead & Zine Co., Nevada Consolidated Gold 
Mining Co., Horseshoe Gold Mining Co., Oil-Sand Cali- 
fornia Refining Co., Eastern Consolidated Oil (L. E. 
Pike’s fake), Hidden Fortune Gold Mining Co., 
George A. Treadwell Mining Co., Bankers Oil, Cuban 
Sea Island Cotton, Elm City Oil & Gas Go.,; Arizona Con- 
solidated Mines Co., and Bullfrog-Jumbo Mining Co. 

To find a record now of any one of these companies 
it is necessary to ransack the financial morgues. All 
are dead. In fact, not one at any one time barely ever 
had anything behind it but a corporate existence, which 
was necessary to enable Emerson & Co. to sell stock and 
satisfy their greed. 

iutches, which name he still kept, was at about this 
time also paraded as the secretary and treasurer of the 
West Indies Transportation Co. 

Later Emerson & Co. moved to 42 Broadway, New 
York, and soon lost their identity. Another firm, E. L. 
Young & Co., succeeded to the business and one of the 
incorporators was Harry B. Gutches. This firm sold the 
stock of the Security Gold Mining & Milling Co. After 
this, for reasons best known to himself, Gutches de- 
cided to spell his name differently. Henceforth as a 
financier he was known as Goetchius. Young & Co. 
also disappeared and from its ashes rose the firm of 
Goetchius & Smith, with offices in New York and in 
distant Havana. A little later offices were changed 
from 42 Broadway to 74 Broadway and from the new 
address the game of selling doubtful securities was 
continued, one of which was the stock of the Battery 
Self Threading Sewing Machine Co. 

In an advertisement in the New York World on Dec. 
), 1906, offering the stock of the Kewana-Mohawk Leas- 


ing & Mining Co., Harry B. Goetchius was mentioned 














STABILITY 
ADAPTABILITY 
Bonds || CONVERTIBILITY 


These three advantages are offered to investors 
in the 6% Gold Bonds of the American Real Estate 
Ccmpany, the original and oldest of the many real 
estate corporations in New York. Founded in 1888, 
with a capital of $100,000, it has returned to investors 
more than $7,000,000, and has accumulated assets of 
$22,026,889.67, with surplus of nearly $2,000,000. 

Let us send booklets describing our Coupon Bonds 
for direct investment of $100, and Accumulative Bonds 
for saving $25 or more a year, to mature $1,000 and 
upwards in 10, 15 or 20 years. 


American Real (state Company 
527 Fifth Avenue, New York 
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as a director and his other connections were given as a 
partner of the banking house of Goetchius & Smith, 
Vice-President of the Pinar Del Rio Railroad Co., Cuba, 
and Treasurer of the Mohawk Leasing Co., not the gen- 
uine Mohawk Leasing Co. of Goldfield, which produced 
so much gold. The stock was offered by Goetchius & 
Co., of Goldfield, the same Goetchius or Gutches. He was 
also president of the Condit Realty Co., whose ventures 
in the real estate business a number of investors remem- 
ber not with any pleasure by any means. He now is 
credited with being behind the Seaboard Securities Co. 
with offices at 20 Broad street. 

Last year at Trenton, N. J., Goetchius went through 
bankruptcy, confessing that he owed $209,000 and had 
only $2,000 to pay these debts with. Yet he claims to 
be a financier who can tell others how to invest their 
money safely and profitably. 


THE SUCCESS CLUB. 

F. N. Goldsmith, whose troubles have been quite 
frequent, is still operating his Success Club at 77 
Broad Street, New York. For $15 a month he is 
prepared to tell anyone how he may beard speculation 
in its den on Wall Street and make it yield up a fortune 
for everyone but Goldsmith himself. He is glad if he 
can tempt $15 to come his way. 


PERTINENT POINTERS. 

Togo missed Wall street during his tour probably be- 
cause he saw enough of bears during his country’s war 
with the Russian bear. 

Bust the Muney Trust is a slogan that tunes well on 
the ears of a tramp. Only, if there is busting, he pre- 
fers to be around. 








Not only are school books universally in demand, no 
less in bad times than in good, but approximately 90 per 
cent. of the text book business is done by contract with 
state, county, city and township Boards of Education, 
whose purchasing power is absolutely unaffected by gen- 
eral trade conditions. 

D. C. Heath & Company has been recognized for many 
years as one of the most successful text book houses in 
the country. It is managed by men of long experience 
and highest reputation in the publishing and educational 
fields. All the officers have a large interest in the com- 
mon stock. 








TO YIELD 686 PER CENT. 


A Secure Investment at a High Yield 


D. C. HEATH & COMPANY 
7 Per Cent. Preferred Stock at $102 


We regard the educational publishing business as the most stable form of industrial enterprise owing to 
the unique and peculiarly favorable conditions under which it is conducted 


ALEXANDER S. PORTER, 


11 CONGRESS STREET, BOSTON 


This small issue ($300,000) is based upon net assets 
of over $1,450,000, according to the most conservative 
estimate. The company has earned yearly more than 

four times the amount of preferred dividend requirement. 
It has always paid a good dividend on its common stock 
and has carried to “undivided cash profit account,” yearly, 
more than it has paid in dividends, both common and pre- 


ferred. 
NO BONDS—NO MORTGAGES 
Write for our booklet on Industrial Investments, giv- 
ing important facts about this and other stocks on our 


list. 








Jr, Investment Securities 
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BEAM OFFERS PURE BRICKS. 


Former Kansas City Promoter’s Remarkable Investment 
Proposition—Shaw’s Bank Used. 


If bargains could be made through promises, investors 
would not have to search for them any further away than 
Philadelphia. In the City of Brotherly Love an investment 
proposition has been worked out by William D. Beam, 
formerly of Kansas City, which guarantees the investors 
at least a minimum income of 10 per cent. every year. 
Also, according to Beam, the principal is absolutely 
safeguarded from loss through special provisions his 
genius has been able to provide. 

As such opportunities constitute a rara avis in the gar- 
den of investments, they deserve looking into and we 
have been doing this for the last few weeks. Beam’s 
company is the One Hundred Per Cent. Brick Co. It 
has an authorized bonded debt of $3,000,000 and a stock 
capital of $5,500,000, all in common stock of a par value 
of $1 per share. Beam offers for private subscription 
$2,750,000 of these bonds and with each bond an equal 
amount of stock as a bonus. Interest of 5 per cent. is 
guaranteed on these bonds for four years by a certificate 
of deposit issued by the First Mortgage & Guaranty Co., 
which is the bank at the head of which is ex-Secretary 
of the Treasury Leslie M. Shaw, who was also at one 
time the president of the Carnegie Trust Co. of New 
York City, now defunct. Shaw’s bank also issues a trust 
certificate as a further protection for the safety of the 
bonds, which are supposed to return every dollar invested 
in them at the end of twenty years in the event the One 
Hundred Per Cent. Brick Co., should have defaulted on 
the payment of interest or principal. The interest is 
only guaranteed for four years. 

According to Beam’s description, no one can lose a 
dollar in the investment, a sterling security absolutely 
safeguarded against loss. It is a certain 10 per cent. 
bond with the brightest prospects imaginable for the 
investor’s income quintuples in a few years. This means 
areturn of 50 per cent. on the investment. Al- 
though this is too much to expect, there is still more 
offered in the prospect that the stock will reach a high 
market price. 

All this money is to be made out of so common com- 
modity as brick made out of kaolin. A few years ago 
kaolin was supposed to exist only in Texas. Now under 
the remarkable imagination of Beam enough has been 
found in the bosom of Mother Earth right close to Harris- 
burg, Pa., to assure an income of at least $6,600,- 
000 annually to the One Hundred Per Cent. Brick Co. 
by turning kaolin into white china glazed brick and tiles. 

Notwithstanding all the wealth Beam says his brick 
company will produce, and all the safeguards with which 
he claims he has surrounded the scheme, the bonds and 
the stock are not an investment, but purely a specula- 
tion with no extraordinary features. Even the connec- 
tion with Ex-Secretary Leslie. M. Shaw’s bank does not 
add any strength. 

Guaranteeing the principal against loss and a certain 
interest for a fixed term of years makes the proposition 
no better. That method of financing is not new, but on 
the contrary is very old. 

In acting as a guarantor for Beam’s company, Shaw’s 
bank assumes no risks. A few years ago The Financial 
World described how this guarantee scheme was worked 
when a number of New Jersey and California institu- 
tions offered to act for any promoter, in a manner much 
as Shaw’s bank agrees to act in the present instance. 
Most of these institutions have since gone out of exis- 
tence. Their guaranteed certificates, held all over the 
country by investors, to-day possess no value whatever. 

The four years’ interest on Beam’s brick company’s 
bonds secured by the certificate of deposit issued by 
Shaw's bank represents only the money Beam pays 
in out of the proceeds of the sale of the bonds. This 
amounts to $20. The trust certificates guaranteeing 
the return of the principal, represent only the final sum 





A Trust Company, as Trustee, 
Adds to the Protection of 
Your Investment 


The Security of Principal and the Certainty of fixed 
Interest are of prime importance in an investment. 
An investor should know the liability of the invest- 
ing company, what its financial strength is, the char- 
acter of its investments and whether it safeguards 
the investor’s interest. 





The New York Real Estate Security Company in- 
vests only in improved, income-producing business 
and residential property in New York City. Its Assets 
are $10,000,000 and its Capital $3,950,000. Its present 
holdings are appraised conservatively at $8,500,000. 
These holdings and the other assets and future in- 
vestments of the Company are assigned by a Deed of 
Trust to a Trust Company, as Trustee, for the pro- 
tection of the holders of its 6% Mortgage Bonds, 
which the Company issues in denominations of $100, 
$500 and $1,000, and offers at par and interest. In- 
vestors thus have a double security—improved New 
York Real Estate and a Trust Company, as Trustee. 
Interest on these 6% Mortgage Bonds is paid semi- 
annually in January and July. 


NEW YORK REAL ESTATE 
SECURITY COMPANY 


42 Broadway New York 
Write for Circular Number F. W. 
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which a certain amount of capital will reach at the end 
of 20 years, by compounding the interest, which capital 
is placed originally in the bank and allowed to accumu- 
late. Here again Shaw’s bank takes no risk. Should 
anything happen to Beam’s company the bondholder 
would have to wait 20 years before his principal would 
be returned. In the meanwhile he would receive no 
interest. 

It must be clear then that the Brick Company is pay- 
ing an exorbitant price to raise money. It must lay 
aside $20 out of each $100 bond for the four years’ inter- 
est. It must also set apart a certain sum on which 
interest, compounded each year for 20 years, would at 
the end of this time come to the face value of the bond. 
All in all how can the company realize more than $50 on 
each $100 bond for immediate development use? This 
one fact alone should discredit the exaggerations in- 
dulged in regarding this security. 

Our Philadelphia correspondent writes us that the 
company owns a small plant in none too good physical 
condition and one certainly not of a size to warrant any 
such load of capital with which the One Hundred Per 
Cent. Brick Co. begins. 

Along the same financial lines Beam is selling 20 year 
trust certificates in the Trinity Gold Dredging & Hydrau- 
lic Co., a California placer proposition. 

We have a circular letter in our records issued by 
Wm. D. Beam, June 5, 1908, dated Kansas City, Mo., 
offering at that time Trinity Guaranteed Certificates. At 
that time Beam said of the certificates: 

For sincerity, safety, assured income, large profits and 
as a friend if in need of money and as a guardian for the 
home and loved ones in the hour of death, it stands alone, 
preeminent in its superiority and grandeur. Those behind 
are the kind of men who protect their own and their homes, 
who have acquired the habit of aiding others to do the 
Same, 

Poor Stephen Girard, who was in his age a great phil- 
anthropist, would if he were alive, envy the Utopian 
generosity of Wm. D. Beam. Such goodness of heart Is 
worthy of a shrine, were it not so intermixed with sordid 
commercialism. Still it is best for those who might be 
thinking to protect their loved ones even in the hour 
of death, to consider well that gilt edged investments 
need not be sacrificed to the extent of fifty cents on a 
dollar or thereabouts. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK-—-STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to August 
25, the time of going to press. 





THE TROUBLE SEEMINGLY DEEP-SEATED. 

The stock market has shown more pronounced evi- 
dence this week of being undermined by something more 
than a mere bear party. The trouble lies deeper, to all 
appearances and explanations than this or that big set 
of plungers are selling stocks in the hope of causing 
general liquidation, do not convince the reasoning powers 
of students of values. No one man or group of bears 
could continue to put the market down to new low levels 
almost daily without encountering resistance unless 
there were real reasons why such resistance should be 
withheld by leading interests. Some one higher up has 
evidently been supplying the siNews of war. 

It is true that labor unrest, with threatened strikes on 
several big systems, poorer earnings reported by the 
railroads, a shut down of many industrial establishments 
and curtailment of employment, have become daily oc- 
currences of late, but these things might properly be said 
to have been adequately discounted in the previous break 
in security prices, but the market has refused to take the 
usual course and rally when these matters have actually 
come to the surface, and has continued its sagging move- 
ment. All this would seem to warrant the assertion that 
leading interests are averse to interfering with the down- 
ward trend and that some big event of an adverse char- 
acter that has not yet been hinted at, is impending. Cer- 
tainly the plunging buying of stocks by certain interests 
earlier in the year, with a subsequent inability to market 
the same, except at big losses, seemingly presage revela- 
tions of weakness in high places. The copper stock 
market position at Boston has been revealed as a hollow 
one and a concerted movement by the banks and cred- 
itors alike has been made necessary to save a crash. A 
like condition in the New York market on a large scale 
is not unlikely to be exposed ere long. If this is to come 
then the severe declines are plausible and a recovery is 
not likely to come and be maintained with any degree of 
permanence until the speculative accounts have been 
liquidated and cleaned up. The uncertainties with re- 
spect to fundamentals are still too great to warrant ex- 
pectations of a quick restoration of confidence in market 
values. If a period of real liquidation has set in, it must 
run its course. Such periods usually end in a violent 
break with increased activity and a ‘‘million share day”’ 
or a succession of such market days. This we have not 
had as yet. Until then intending purchasers, attracted 
by apparently bargain prices, had better exercise dis- 
cretion and keep out of the market. 

The general industrial situation does not warrant a 
pronounced pessimistic view of the future. We have 
had many worse crop years than this promises to be and 
the volume of business is still quite heavy and there is 
no great complaint of unemployment as yet. The bond 
market is -resisting pressure well and money rates are 
easy. The situation may change quickly, because it is 
impossible to keep our people in a continuous state of 
the blues. Perhaps much that is feared has already 
been discounted. 


THE SITUATION ON FRIDAY. 


The market presented the same sagging tendencies 
shown during most of the week. In the first hour there 
was considerable activity, the bear party offering leading 
stocks down and soon many new low records for the lead- 
ers were displayed. Steel was especially pressed for sale 
and touched a new low record for the year below 70. 
Union Pacific, Reading, Copper, Southern Pacific and 


other active stocks also went into new low ground. The 
selling abated toward noon and thereafter and to the 
close of the market. was dull with an irregular rally in 
the last two hours which, however, left the list well be- 
low the previous night’s closing. The Morocco situa- 
tion and the threatened labor troubles were declared to 
have been the cause of the unsettlement. 


THE RAILROADS 


BALTIMORE & OHIO. 


Although the earnings statement for July, the first 
month of the new fiscal year, shows a fair increase in 
net earnings, liquidation in the stock was renewed and 
brought the price down below par this week. This liqui- 
dation is attributed to sales from Berlin, where quite 
large blocks are held. To the foreign stockholders a 
continuance of the present 6 per cent. dividend was 
promised some time ago, but what are promises when 
it is feared conditions may set in to make the keeping of 
such promises impossible? This is what is scaring in- 
vestors. 








CHICAGO AND NORTHWESTERN. 

This railroad has in its last fiscal year not earned 
much above its 7 per cent. dividend. The new fiscal 
year will scarcely show better results. There seems to 
be at present quite a large floating supply of the com- 
mon stock. 

DENVER & RIO GRANDE. 


To make the situation for the already sufficiently dis- 
tressed Gould roads still worse, the government has 
won its suit against the Denver & Rio Grande for illeg- 
ally cutting timber on lands adjacent to the grant of the 
government to the railroad in 1872. The Government 
claims millions as damages. Some estimate that the gov- 
ernment’s claim may amount to over $6,000,000. _ It 
would be a hard blow for the railroad if it had to pay 
such a large sum. It has already enough trouble on 
hand, among which is its obligation to pay the 5 per 
cent. interest on the first mortgage bonds of the West- 
ern Pacific, which is not yet on a footing to meet its own 
obligations. The outcome of this suit has so far made 
itself felt more in the prices of the bonds of the railroad 
than in the shares. 

ERIE. 

The good showing Erie has made in the last fiscal 
year, when the full 4 per cent. dividend was earned on 
the first and second preferred shares and about 2% per 
cent. on the common, ought not to inspire purchases of 
these shares under present uncertain conditions. These 
good earnings belong to the past. To many they did 
not look natural but rather as a result of efforts by 
bankers, who rule over competing lines to help along the 
Erie. Be this as it may, it is questionable whether the 
new fiscal year will do as much for the Erie as the last. 
The signs of the times do not read that way. Speculative 
investors can however, trade in the Eries with the feel- 
ing that they cannot lose much, but the time is not favor- 
able yet to loading up with these shares for the long pull. 


MISSOURI, KANSAS & TEXAS. 


The common stock has dropped to aroun] 29%4, not be- 
cause the outlook is clouded, but on account of the gen- 
eral depression in the market. A few months ago when 


the outlook was brighter and the earnings were very 
encouraging, too many small speculators loaded up with 
the stock. The many margined accounts in it have re- 
cently been liquidated. At the first sign of a rea] mar- 
ket improvement the common stock will likely show 
strength at advancing prices. 


MISSOURI PACIFIC. 

This stock hangs around 40. This is the low point 
on this move. That price was below the lowest figure 
touched in the stock slump in July 1910, when large 
blocks of the stock were taken over by bankers to save 
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the market from utter demoralization. Even at 40 the 
stock has had to be supported to prevent a total collapse. 
Business and agricultural conditions in Missouri don’t 
point to an early turn to the better in the earnings of 
this railroad. The last fiscal year will probably show 
a goodly sized deficit after payment of fixed charges and 
the new fiscal year is liable to turn out even worse. 


NORTHERN PACIFIO. 


The fiscal year ended June 30, 1911 closed with a 
decrease of $3,198,722 in net. The surplus, after pay- 
ment of the 7 per cent. dividend, will be hardly equal 
to three-fourths of one per cent. The stock, on this 
account as Well as on account of the disappointing crop 
situation in the railroad’s territory shows decided lassi- 
tude. Yet, the railroad can maintain the 7 per cent. 
dividend as it has other great resources and will prob- 
ably do so, unless the situation becomes still worse than 
itis now. Also the heavy break from above 130 has very 
largely discounted the adverse factors noted above. 


SOUTHERN PACIFIC. 

‘his stock this week saw lower prices than were re- 
corded in the slump which took place in the middle of 
August. The liquidation seems to come from European 
investors. In Europe market conditions are unfavorable. 
Three severe breaks in their own securities have taken 
place. Political uncertainties caused by the Morocco in- 
cident and general unrest are depressing values and 
incite sales of all securities. The additional labor 
troubles which threaten the Harriman lines are be- 
lieved to be more serious on the Southern Pacific than 
on the Union Pacific. Southern Pacific, however, has 
a good margin of safety for its 6 per cent. dividend, and 
its continuation is not yet doubted. European liquida- 
tion and closing of bull accounts are responsible for the 
depression in this stock. 


TEXAS & PACIFIC. 

The stock of this railroad dropped to under 24 in the 
big break. Even at that price it is too high. It sold in 
1910 at 22% and at that time the railroad was doing 
better than now. In the first six months of 1911 the 
net earnings were only $790,657, against $1,442,573 in 
the first six months of 1910. The Texas Pacific is a 
Gould road and this is sufficient to explain the demoral- 
ized condition of its business. 





THE INDUSTRIALS 





ALLIS CHALMERS. 


Both common and preferred shares and bonds are 
seeking lower levels. There is no market for the com- 
mon stock, whose last quotation is 64% per cent. The 
preferred stock this week dropped under 20 and the 5 
per cent. first mortgage bond sold at 68%. This is a break 
of almost 10 points since June 1, 1911. The last fiscal 
year will, as it is generally conceded, show very poor 
earnings and it cannot be expected that the new year 
will do better. The shareholders will have to congratu- 
late themselves if the company can be kept alive until 
an improvement in the industrial situation sets in. 


CENTRAL LEATHER. 


It looks as if this year will prove even worse for this 
company, which in the preceding year did not even earn 
the full preferred dividend. The deficit in 1910, after 
payment of the 7 per cent. dividend on the $33,299,050 
preferred stock, was $836,247. Although selling below 
par—around 96—the preferred stock, in view of the 
demoralization in the industry, is still selling too high. 
The securities of the Central Leather Co. have always 
been cleverly manipulated. But for this the preferred 
shares would be selling now at around 90, and the com- 
mon stock, which is an empty shell, would sell as low 
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as the common stock of the American Hide & Leather 
Co. Even the 5 per cent. bonds, which have for a long 
time been kept around par, are in our opinion selling too 
high. Bonds returning the same rate of interest and even 
better secured, are selling far below the quotation of 
Central Leather 5s. 


CORN PRODUCTS. 

The preferred stock is still selling around 78, but 
Seems to seek lower levels. The company, in face of 
sharp competition, has never been able to make big 
profits. The current year will cut profits further, as 
corn prices are up. It seems that the fall in the pre- 
ferred stock has recently brought support to enable the 
marketing of an additional amount of $1,000,000 
bonds. 

INTERNATIONAL HARVESTER. 

With the agricultural condition as it is now, the 
shares of this company are liable to see a further drop 
some of these days. The price of the common stock is 
anyhow greatly inflated. That the stock has not al- 
ready dropped to par is probably due to the fact that 
not much of the stock is among the investing public. 
The insiders are trying to hold the price up. They got 
it very cheap and can wait, especially as efforts to sell 
large blocks would be to depress the price too far under 
par. 

INTERNATIONAL STEAM PUMP. 

The drop in the common and preferred stock reflects 
the poor business for the quarter ended June 30, 1911. 
In that period the net profits were $570,459, a decrease 
of $46,415. The surplus, after preferred dividends, was 
$32,793, a decrease of $56,545. Yet, the 6 per cent. pre- 
ferred dividend can be maintained. It has been main- 
tained even in worse periods, 


NATIONAL LEAD. 

There is no prospect that the business of this com- 
pany will improve so soon or that it will be able to in- 
crease its present dividend of 3 per cent. at an early 
date. The prosperity of this company depends to a 
great extent on that of the agricultural element and 
this is at present not in a very enthusiastic mood. 


N. Y. AIR BRAKE. 

Although this company is still paying at the rate ef 
6 per cent. on its stock, there is not much faith that the 
dividend can be maintained unless a decided change in 
business conditions should set in this year, which at 
present does not seem probable. The stock is now selling 
around 66. A recent effort to bull it met immediately 
with long stock, as soon as the price struck 67%. 


PRESSED STEEL CAR. 


In view of the extreme dullness in the railroad equip- 
ment industry, it must be doubted whether this coun- 
try, which in its last fiscal year still earned 5.55 per 
cent. on its common stock, will be able to earn this year 
more than its preferred dividend. It will take some 
time before a change for the better can come in the in- 
dustry. The common stock, although selling around 31, 
ought to be let alone at present. It shows decided weak- 


ness and may drop far under 30. 
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WESTINGHOUSE ELECTRIC. 

The common stock, since it dropped to 65, has shown 
1esistance. Just now the company is not doing as well 
as it did at the same time in 1910, but it is financially 
stronger and will be able to give a good account of itself 
as soon as a turn to the better comes in business. 


KEYS EXPOSES THE INSURANCE FRAUD. 

In the September issue of World’s Work magazine, C. 
M. Keys, the financial editor of that publication, has 
a caustic expose of the fraud practised in the sale of 
insurance company shares. The article could not have 
come at a more opportune time. Ever since the wide- 
spread interest aroused by the investigation into the 
operations of the big New York insurance companies, 
revealing the large profits they made, a small army of 
the type of Mark Twain’s Col. Sellers has been busy or- 
ganizing new insurance companies. These shares have 
been greedily taken by credulous and unthinking inves- 
tors upon the mere say-so in prospectuses issued by these 
promoters; but all the big profits they promised, of a 
certainty, were pure fabrications. 

Mr. Keys presents a table of 116 insurance companies 
organized within the last five years. The list was com- 
piled by “Best’s Life Insurance News.” It is shown by 
the table that investors have sunk in these companies 
over $33,000,000 in actual hard cash and have received 
back in dividends only $220,000, or 13-100 per cent. 
each year. 

A more damning indictment for fraud practised un- 
der the cloak of insurance could hardly be drawn. That 
it was at all possible, may be properly charged, as Mr. 
Keys says, to the laxity displayed by the insurance de- 
partments of the different states. The insurance au- 
thorities should have known that most of these schemes 
were stock-jobbing propositions and never intended to 
enrich any person save the promoters. A child almost 
would have known the truth, not to speak of men who 
are placed at the head of state departments organized 
for the public’s protection. 

More than six years ago The Financial’ World began 
telling investors what tinsel they were playing with 
when they put their money into the securities of new in- 
surance companies, behind which there was no stability. 
When the Rhodus Brothers launched their Central Life 
Securities Co., one of the biggest frauds among these 
enterprises, we began exposing their operations and the 
articles in The Financial World were largely respon- 
sible for attracting the attention of the authorities to 
their operations and bringing about their criminal pros- 
ecution and conviction. 

It was expected at that time that the publicity caused 
by the exposures of the Rhodus Brothers’ fraud would 
suffice to discourage the promotion of fake insurance 
companies. But it did not. The public would not take 
to heart the experience gained by this lesson. Only a 
year ago the Sterling Debenture Corporation, in _ its 
eagerness not to miss the money pouring into insurance 
stocks, as fiscal agents took hold of the Boston Securi- 
ties Co. and conducted a widespread stock selling cam- 
paign in its behalf. 

Mr. Keys has, by his able presentation of facts, per- 
formed a great public service. His telling shots should 
set the public to thinking. 


RIDGWAY AND HIS PLEDGE. 

One of our subscribers writes to tell us that Erman 
Ridgway did at least in one instance make good his 
pledge made in connection with an offering of stock of 
Everybody’s Magazine in 1908, when he promised to re- 
deem the shares at 105 at any time within three years. 
This subscriber bought some of the stock as a personal 
investment at the time and this stock was redeemed at 
the specified premium when he made a demand for the 
same. 

We said in our last week’s issue that we had not heard 
of any of this stock being redeemed. But this offer was 
merely incidental to our principal criticism regarding the 
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bond offer made by the Ridgway Co., the proceeds of which 
were to be used to establish a printing plant. This plant 
was never started, although this promise was made. In 
the August issue of Everybody’s Magazine this is con- 
fessed by the publisher, who tries to apologize for this 
mistake. Yet, if any one else or a corporation did the 
same thing, Everybody’s would not have ceased muck- 
raking. 

Our subscriber, however, does not tell us whether his 
investment in Everybody’s stock netted 10 per cent. per 
annum while he owned it. Ridgway, though, claims the 
pledge made in 1908 was fulfilled to the letter, therefore 
we must take it for granted such was the case. 

To be literally correct in our criticism we unhesitating- 
ly amend our article of last week as far as it relates to 
the personal stock offering of Ridgway, as we at least 
desire to be fair and accurate, which is a disposition nom: 
of the Ridgway publications have yet learned to acquire 
when they criticize others. They never apologized for 
Lawson’s insult to the intelligence of their readers, nor 
did they ever come out frankly and tell why it was they 
ceased their attack on Wall Street after all they had 
advertised they would do in showing up how the people 
were taken in by its speculative machinery. 





OLD HIDDEN FORTUNE. 

Ten years ago a man named Shaw in Denver, Colo., 
did a thriving business selling shares in the Hidden For- 
tune Mining Co. Now, after ten years, the final curtain is 
rung down upon this promotion. The property has been 
sold to pay debts and the stockholders are about to be 
wiped out. The fortunes they expected to realize have 
truly been hidden away so deep that there is no earthly 
chance any longer of getting them. 
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GOVERNMENT CATCHES J. G. GAVIGAN. 
Post Office Authorities Raid the Office of This Industrious 
Promoter of Gold Bricks. 

After a pernicious career as a promoter, extending 
over a period of more than four years, J. G. Gavigan 
finds himself under arrest by the Government on charges 
of selling fraudulent investments. With Gavigan were 
arrested on a similar charge Irving J. Isbell, a former 
partner, but who of late had been doing business inde- 
pendently, and George Plane, an employee of J. G. Gavi- 
gan & Co. 

The charges against J. G. Gavigan are selling the stock 
through the mail of the Manhattan Real Estate Co. on 
representations which were not true and in paying divi- 
dends on the company’s shares, which dividends were 
never earned but paid out of the proceeds realized from 
the sale of the stock. 

To any one who has closely watched the career of 
Gavigan, as has The Financial World, it was naturally 
to be expected sooner or later that he would be caught 
in the toils of the law, for no man can go along year 
after year handing out to the public worthless securities 
and expect to escape trouble. The surprise is to us at 
least that Gavigan was not arrested long ago. 

From the time Gavigan was forced to go into business 
for himself because of the arrest and conviction of Car- 
denio F. King, whose protege he was, The Financial 
World has consistently warned the investing public of the 
brassy nature of the securities Gavigan offered through 
his firm. This was more than four years ago. Timely 
warnings were also published regarding Irving J. Isbell, 
who, when he came to New York, left a past behind him 
in Chicago, where at one time he was conducting a dis- 
cretionary stock and grain business. The postal authori- 
ties charge Isbell with being associated at one time with 
“Peanut” Robinson in connection with his swindle in 
Minneapolis under the name of Vaughan, and for which 
Robinson is now serving time in the Stillwater peni- 
tentiary. 

Among the promotions whose stocks J. G. Gavigan 
sold while he was operating as Gavigan, Isbell & Co. in 
the Marbridge Bldg., New York City, were the Butte 
Homestake Copper & Mining Co., Orphan Copper Co., 
Harcuvar Copper Co., Mexican Exploration & Mining Co., 
Manhattan Real Estate Co., Amador Gold Mining Co., 
Imperial Gold Mines Ltd., Cobalt Wilber Mining Co. and 
Douglas Copper Co. 

After Gavigan split up with Irving J. Isbell he still 
continued to sell Manhattan Real Estate Co.’s stock, 
also the Harcuvar Copper and Imperial Gold Mines, Ltd., 
and to prevent any dulness in the trade of plucking in- 
vestors when business in these shares was far from lively, 
he filled in the gap by adding to his assortment the stock 
of the Glen Falls Match Co., Calumet & Pinal, Fred Fear 
Match Co. and the Laurentian Gold Mines Co. 

When Gavigan, who before he became a “financier” 
was a rubber in a Boston massage institution, started 
out he had a good tutor, a past master in fraud, in Car- 
denio F. King, whose protege he became. King made 
him manager of the New York office at the time King 
was at the height of his financial success in promoting 
the sale of King Crowther oil stock. Gavigan, much of 
an ape in his policies, aped King in many ways after 
King had been safely landed behind the walls of the 
Charlestown, Mass., penitentiary. He issued regularly 
a paper which he called Gavigan’s Financial News. To 
all appearance it was one of the smoothest traps laid to 
catch innocent and ignorant investors. It was very much 
like Cardenio King’s Financial Bulletin. 

Gavigan sued the New York Curb for libel some time 
ago. He avoided The Financial World, for he realized 
such bluffs would not work. The Curb, being a younger 
and struggling paper, Gavigan thought he could scare it 
off by legal proceedings, but this sprightly paper stood 
staunchly to its guns. His arrest will put an end to this 
suit to establish character, for Gavigan’s arrest by the 
Government makes it plain that if he had any character 
it was all of a blackened kind, and for that no one of 
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any sense wishes damages but desires most to keep away 
from the authorities. 

Although the man’s arrest comes years after The Fi- 
nancial World started to expose him, it is none the less 
Pleasing. He is out of the way now of doing more harm 
to investors who may be caught by promises of big 
profits. 


CERTAINTY WITHOUT A DOLLAR. 

An old game worked in the Beaumont, Texas, oil days 
is being tried again by the Bankers Finance Co., of Den- 
ver, Colo., in selling the shares of the Colorado Parafine 
Oil Co. for 10 cents a share. The concern invites sub- 
scriptions for stock without putting up a dollar until an 
oil well is brought in. But one oil well no more makes 
an oil company a success than one brick makes a house. 
For that reason the statement these people make that 
the investor cannot lose is the sublimest kind of non- 
sense. 


ANOTHER VIEW OF PERKINS. 

Perkins in Morgan & Co. and Perkins alone are two 
entirely different personalities in the opinion of most 
financial writers. But the most scathing estimate of 
the real Perkins appear from the pen of the New York 
correspondent of an influential western newspaper. He 
says of Perkins the constructive friend of trusts: 


The limelight for Mr. Perkins. He believes in it, he says, 
although he needn’t have said it, because everybody knew 
it. Doubtless the uninformed outside of Wall street think 
of Mr. Perkins as a member of the high financial group, but 
he is not. He is an outsider, but an outsider all the more 
pathetic for having been once an insider. There has taken 
place in Wall street a striking change of feeling toward 
Perkins. He was never liked or trusted, but as a member 
of J. P. Morgan & Co, he was feared and bowed to. How 
Mr. Morgan ever came to take him up is a mystery, unless 
it was that he was a big money maker, and why Mr. Mor- 
gan dropped him is a mystery, too, unless it was that he 
didn’t like the kind of money Mr. Perkins made. 

At any rate, since being dropped from that firm, Mr. Per- 
kins has come to be regarded as a man to be avoided. His 
past acts, or many of them, are to be defended because they 
were official—because what he did while a member of the 
family must now be acknowledged by the family; but be- 
yond that the feeling is to have no more to do with Perkins 
than is absolutely necessary—with Perkins, the individual. 
He is an outcast in finance. Wall street jeers at him, 
especially when he is in one of those lofty, reforming 
moods. A man of Mr. Perkins’ weakness can not last in 
Wall street. His weakness is that he often forgets the 


utility of veracity. 
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ANOTHER COPPER KING GONE BY THE WAYSIDE. 

In the last ten years N. L. Amster had become one of 
the copper kings of Boston. The big rise in copper metal 
prices and copper stocks between 1904 and 1907 created 
a number of copper kings and N. L. Amster was one of 
them. He exploited not only mines, but also ‘‘mined”’ 
in the copper stock market. He ruled over the Shannon 
Copper Co., the Arizona Commercial and the Boston and 
Corbin Copper Companies. Shannon before 1907 saw a 
price as high as 20. In 1909 the stock sold at 17%. 
When the dividend, which was 50 cents, and was paid 
only three times, stopped in 1907, the stock, whose par 
value is $10, began to drop. Recently it sold as low as 
7%. The other two Amster copper companies are non- 
producers. Yet, their shares have been marked up for 
unloading purposes. Arizona Commercial] sold as high 
as 51% in 1909. Early in 1911 it still sold at 18%. It 
is now down to 2. Boston & Corbin sold in 1909 at 24, 
early in 1911 was at 15% and is now around 5. 

It evidently took most of Mr. Amster’s means to sup- 
port the market in his shares and he did it as long as he 
could. Finally he had to give it up and when it came 
to that he found himself distressed and had to be as- 
sisted. The properties he controlled were taken out of 
his hands, although nominally he is still connected with 
them. One thing is to the credit of Mr. Amster and 
this is. that he did not use fake methods to boost his 
stocks and sincerely believed in their future. He is said 
to have given up everything to save his reputation as a 
business man. 

Other copper promoters will in due time probably 
share Mr. Amster’s fate. The copper stock market has 
been only an artificial one since the panic of 1907. The 
ruling prices have far from reflected real conditions. 
They were constantly manipulated to fool the investing 
public. How long the few other copper kings will be 
able to weather the storm depends on further develop- 
ment in the copper industry and their ability to fight 
or obscure adverse conditions. 


THE REAL COPPER SITUATION. 

The Financial World has been many times charged 
with undue pessimism with respect to the copper market 
and the general copper stock market. On this point the 
following remarks by Prof. J. R. Finlay, a copper mining 
expert, made to the Michigan State Tax Commission, are 
very pertinent. He spent two months in appraising the 
copper properties of Michigan. Discussing the copper 
situation in his report, Prof. Finlay says: 

Only nine copper companies in Michigan made money dur- 
ing the last five years. If we could assume that these mines 
would last forever the investor would probably be satisfied 
with five per cent. income and he would probably capitalize 
their average earnings of $8,240,000 into a present value for 
the group of $164,800,000. The fact is that these mines are 
not worth even half this amount, because their future life 
is not by any means perpetual. On the contrary their future 
is much less promising than it is popularly supposed to be. 
These mines have shown unusual persistence in depth, but 
the limit in profitable working is now in most cases in plain 
sight. It must not be forgotten that the tonnage maintained 
now is three times as great as the mines have averaged in 
their fifty years of life. 

The Financial World has persistently contended that 
this question of the life of copper mines has never had 
proper consideration in the calculations of copper stock 
boomers and promoters. In fact, they have studiously 
avoided or concealed this cardinal weakness. Prof. Fin- 
lay says the “limit in profitable working is now in most 
cases in plain sight.’’ This being so of the Michigan 
mines, it is a fair and proper deduction that the limit 
of profitable working of other deep mining copper mines 
is in sight. Beyond a certain depth copper mining, even 
in the richest mines, becomes unprofitable. Time and 
again have we pointed this out and sought to impress 
upon copper shareholders and those contemplating buy- 
ing, that in order to offset the inevitable loss of capital, 
copper profits must far exceed those of the ordinary in- 
dustry whose life is limitless. In Prof. Finlay’s truthful 
review, therefore, we find full justification for our never 
varying attitude on copper mines and copper shares. 


JARED FLAGG HIS OWN “KNOCKER.” 
New York, Aug. 16, 1911. 

Financial World. 

Dear Sirs: 

Why do you keep “Knocking” me all the time? It does 
you no good, and you are doing me an injustice. 

I never guaranteed a customer fifty per cent. a year on 
his money or any other amount. If his profits, on his closed 
transactions, amount to nothing, he receives nothing. 

I never use the slightest discretiun, and am simply ex- 
ecuting the signed orders my customers have given to me. 

JARED FLAGG. 


The facts, unfortunately for Flagg, are at variance 
with what he writes. We have in our possession a letter 
from an investor who says one of Flagg’s agents prom- 
ised returns as high as 50 per cent. Flagg, of course, 
may not make any such promises, and he is not bound 
by what his agents promise. Flagg is not a member of 
any exchange, his business is not uNder any supervision 
and the customer must depend upon Flagg’s word and 


honesty. This is rather a slender thread for an inves- 
tor to depend upon for the safety of his capital. We 
have not the slightest intention of ‘‘knocking’’ Mr. 


Flagg, who does not interest us at all. Our purpose is 
to properly caution investors against the great risks 
assumed in projects similar to that carried on by Flagg. 


DEGGES’ COMPANIES COME TO LIFE AGAIN. 

What were once the properties of the Wellington As- 
sociation, whose promoter was Wm. Degge, are now the 
nucleus of the Consolidated Realty & Investment Co. 
That company, too, has its principal office at Boulder, 
Col., the headquarters of Degge until the Government 
officially branded his schemes a fraud and put an end 
to his activities. 

The Boulder Brokerage Co. acts in the capacity as the 
fiscal agents for the Consolidated Realty & Investment 
Co. and is using every energy to sell the shares. This 
concern figures that the stock has a value of $1.25 a 
share for every dollar of capitalization. Yet it is willing 
to sacrifice the stock for 50 cents a share. Even at this 
low price it is willing to allow agents a discount of 20 
per cent., bringing the net price down to 40 cents a 
share. Could one willing to sell gold dollars for thirty- 
three cents be more generous? Hardly. But still every- 
thing which is described as a good thing on paper is 
hardly that, as investors have often found out when the 
acid test was applied to their securities. Degge is not 
openly identified with the new enterprise, but the latest 
circulars the new company has issued at once raises the 
suspicion that he is not very far away. His hand sticks 
out everywhere. 


COLUMBIAN STERLING'S NEW OFFER. 

After discovering that the majority of the stockhold- 
ers in Hampton’s Magazine could not be prevailed upon 
to exchange their shares on the basis of two shares for 
one share of stock of the Columbian Sterling Publishing 
Co., the latter concern now amends its proposition and 
is willing to exchange stock dollar for dollar. This 
would indicate that the Columbian people must have an 
important, if not pressing reason, in making such a 
liberal concession. The Columbian Sterling Publishing 
Co. is still declaring dividends at the rate of one per 
cent. per month, on what it is hard to say, as no financial 
statement of net earnings has ever been published. Edi- 
tor Hampton tells all those whom he interested in his 
magazine what large profits there are in the magazine and 
which profits they have never seen in a tangible form, 
adding that this offer has been made possible only by 
the great sacrifice he has made. Nothing for nothing 
is about all the sacrifice Hampton has made 

Business cannot be flourishing either with Hampton’s 
or The Columbian Magazine for the announcement is 
made this month by the advertising department that 
after October, Hampton’s and the Columbian Magazine 
will be consolidated and made one publication. This 
course is taken only when it becomes necessary to save 
money. 
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Notice of Sale of Bonds 


Notice is hereby given that the City 
of Livingston, Montana, will on the 
25th day of September, 1911, at 12 
o’clock, noon, sell at public auction at 
the council chambers in the city hall 
of said City of Livingston, to the bid- 
der offering the highest pete for them, 
Sixty-Five Thousand ($65,000.00) Dol- 
lars of gold bonds, said bonds to be 
known and designated as “Funding 
Bonds,” the money derived from the 
sale of said bonds to be used exclusive- 
ly for the purpose of funding the war- 
rant indebtedness of the City of Liv- 
ingston. 

Said bonds will be of the denomina- 
tion of One Thousand ($1,000) Dollars 
each, dated October 1, 1911, and shall 
a + es and payable as follows, 
o-wit: 

Sixty-Five Thousand ($65,000) Dol- 
lars of bonds numbered one to sixty- 
five both inclusive, shall be redeemable 
in ten years, and payable in twenty (20) 
years, and if at any time in ten years 
from the date of the issuance of said 
bonds the money in the sinking fund 
shall equal or exceed $1,000, or from 
time to time thereafter when it may 
accrue, the said Treasurer shall cause 
notice to be published in one of the 
newspapers of the City of Livingston 
that he will, within thirty days from 
the date of such notice, redeem said 
amount of said bonds which may be 
payable, giving the number thereof and 
calling for said bonds in their numeri- 
eal order. A similar notice shall be 
given by mail to such bank in the city 
of New York as the City Treasurer 
shall designate as the bank at which 
said bonds and the interest thereon 
will be paid at. If at the expiration of 
thirty days the holder or holders of 
said bonds shall fail or neglect to pre- 
sent the same for payment, interest shall 
cease and the Treasurer shall retain 
in his hands at all times the money 
with which to redeem said bonds on 
the presentation thereof. All of said 
bonds are to bear interest at the rate 
of 4% per centum per annum, interest 
payable semi-annually on April 1 and 
October 1 of each year at the office of 
the City Treasurer of Livingston, Mon- 
tana, or at the option of the holder or 
holders, at some bank to be designated 
by the City Treasurer in New York 


All persons desiring to bid will be 
required to deposit with the City Clerk 
of said city before the time set for the 
sale of said bonds a certified check in 
the amount of $1,000, payable to the 
order of J. Frank Alspaugh, as Mayor, 
as a guarantee of good faith, and no 
bids will be entertained at less than 
ar. The city reserves the right to re- 
ect any and all bids. 

By order of the City Council, 

N. E. ENTRIKIN, 
City Clerk. 
Dated August 19, 1911. 


The 
United States & Mexican 


Trust Company 


Resources, $2,000,000 





Fiscal, Land and Townsite Agency of 


Kansas City, Mexico & Orient Railway 





Headquarters for reliable informa- 
tion regarding the securities and 
properties of this Railway, and other 
enterprises in its Territory in the 
United States and Mexico. 

The facilities of our various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities and 
in Land, Timber, and other Proper- 
ties. 


Offices 


Kansas City, Mo., U. S. & Mexican Trust 
Bldg. 


& 
City of Mexico, U. S. & Mexican Trust Bldg. 
London, Eng., 8 and 9 Austin Friars, E. C. 
Amsterdam, Holland, Singel, No. 248. 





New York City Agency 


SINGER BUILDING, 





NEW LOANS 


Bonds F or Sale 


Notice is hereby given by the 
County Commissioners of _Escambia 
County, Florida, that they will receive 
sealed bids for the purchase of $180,000 
of 4%% coupon bonds of Escambia 
County, Florida, for the whole or part 
of said bonds, at the office of the Clerk 
of the Circuit Court of Escambia 
County, Florida, on Tuesday, the 19th 
day of September, 1911, at 10 A. M. 
The amount of bonds ereby offered 
to be sold are $180,000 of bonds to be 
issued by Escambia County, Florida, 
and bear interest at the rate of 4%% 
per annum. The said bonds are in de- 
nomination of $500 each and numbered 
consecutively by commencing’ with 
number 1. The interest on said bonds 
is at the rate of 4%% per annum, pay- 
able on October ist, annually. The 
said bonds provide that twelve of said 
bonds shall, at the option of the bond 
trustees, be retired on the Ist day of 
October of each year commencing Oc- 
tober ist, 1912, in the order in which 
they will be numbered. 


Certified check for 2%% of amount 
bid to accompany each bid 

The County Commissioners hereby 
reserve the right to reject any and all 
bids offered upon the said bonds. 








(Seal) JAS. MACGIBBON, 
Clerk Board County Commissioners. 
DIVIDENDS 





CALLED BONDS 


Notice to Bondholders 


All of the Charleston Independent 
School District ‘‘School Building & 
Equipment” Bonds of the issue of 
May Ist, 1902, are hereby called for re- 
tirement according to terms of issue. 

Present at once at the office of the 
Sheriff of Kanawha County, Charleston, 
West Virginia. Interest will cease after 
September 16th, 1911. 

Board of Education, Independent 
District of Charleston, W. Va. 


W. O. DAUM, Secretary. 











BROOKLYN RAPID TRANSIT CO. 
New York, August 14th, 1911. 

The Board of Directors has this day deciared a 

quarterly dividend of one and one-quarter per 

centum on the capital stock of this Company, 

payable on October Ist, 1911, to stockholders of 

record at the close of business on Saturday, Sep- 

tember 9th, 1911. 

J. H. BENNINGTON, Secretary. 





A PAPER OF HIGH REPUTE. 
Aug. 18, 1911. 
The Financial World, N. Y. 

I will say that when I received your 
original offer I was not familiar with 
the paper or with its high repute. I 
have received information from the 
largest bank in the country, indirectly, 
indorsing it in high terms and I am 
pleased to forward my subscription on 
the above terms. 


R. A. RYERSON. 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 
of MIDDLETOWN, CONN. 


DEBENTURES of Series E13, maturing 
October first, and Series E14, maturing No- 
vember first, WILL BE PAID at par with 
interest to the date of payment. 








To Safeguard 


your investment in advertising 
requires the use of that publica- 
tion offering the highest pos- 
sible percentage of financially 
desirable readers. 


The Churchman, The Nation- 
al Episcopal Weekly, gives you 
that safeguard. 


434 Lafayette St., New York, N.Y. 











THE GENERAL SITUATION, 


Thomas Gibson. 

In certain respects the situation at 
present bears a rather close resem- 
blance to the famous “calamity cam- 
paign” which was so _ remorselessly 
waged last year in the effort to dis- 
lodge the holdings of an important 
clique of operators. I refer of course 
to the tendency displayed by the pub- 
lic sources of information to give ex- 
aggerated prominence to everything 
which may, by any stretch of imagina- 
tion, be construed as an unfavorable 
factor. That is the reason why the 
prospect of a strike on the Harriman 
lines and the decreased earnings of 
the Union Pacific for the past ten 
months creates such a profound im- 
pression upon the easily influenced 
mind. The decline in the market for 
that stock tends to deepen that im- 
pression and renders it difficult for 
the mind to grasp the significance of 
the fact that the system is in a fine 
state of preparedness for any trouble 
that may arise. The best information 
obtainable is to the effect that the is- 
sues involved are more a matter of 
recognition of the federated unions 
than a question of wages. 

Also, in looking at the steel busi- 
ness we are prone to give too much 
consideration to the possibility of a 
decrease in the unfilled orders in the 
Steel Corporation’s next monthly re- 
port and pass lightly over the fact 


that the company is enabled through 
increased capacity to keep closer up on 
its orders than was formerly the case. 
Broadly speaking, there has been no 
perceptible change in basic conditions, 
and no change for the worse need be 
expected unless the great body of busi- 
ness men become imbued with the pes- 
simism surrounding Wall Street. 





WEEKLY COTTON LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The labor trouble in England, re- 
ports of crop deterioration from the 
entire belt and a breaking of the 
drought in Oklahoma and Texas have 
been the principal features from which 
the bulls and bears have drawn their 
market conclusions during the past 

week's trading. 

All interest is now centered in the 
forthcoming Bureau Report which is 
due September 1, at noon. There have 
been so many private reports to the 
effect that the crop has lost ground in 
nearly all sections, that shorts fear 
the Bureau may be much lower than 
crop advices early in the month led 
them to believe, and today for the first 
time in a long while seemed to lose 
control of the situation and bid the 
market up on themselves. Short sell- 
ing is not apt to be the feature of 
trading pending the publication of the 
Agricultural Bureau's statement, and 
as this has been the principal pressure 
against values, the evening up of out- 
standing commitments is apt to bring 
a higher range of prices than now ex- 
ists. 

On approaches to the 12c. level, short 
sales on a scale up, seem to us to be 
the best position to take should the 
fluctuations next week permit of such 
operations. 





NEW YORK’S NEW INHERITANCE 
TAX LAW. 

The Guaranty Trust Company of New 
York has just published a_ booklet 
on the new Inheritance Tax Law of 
the State of New York. It is one of the 
most important laws effecting taxation 
which has ever been enacted in New 
York State, and directly affects bank 
deposits and securities held in New 
York City by non-residents. Under 
the former law intangible property, 
such as bonds, stocks, bank deposits, 
notes, etc., held in New York State by 
a non-resident decedent, was subject 
to a heavy inheritance tax even though 
the same property might be taxable in 
the home state of the decedent. The 
new law does away with this inequit- 
able arrangement so that non-resi- 
dents, who find it necessary or conven- 
ient to deposit funds or securities in 
New York City, may now do so with- 
out the fear that in the event of death 
their property will be levied upon by 
that State. The text of the law is 
conveniently arranged in the Guaranty 
Trust Company’s booklet, and with the 


appended notes which accompany the 
text, the law may be readily inter- 
preted by the layman. 





INDUSTRIAL PREFERRED STOCKS. 

George H. Burr, of 45 Exchange Pi., 
New York City, have issued a second 
edition of their pamphlet giving the 
principal facts about a number of in- 
dustrial preferred stocks, which they 
recommend for investment. The stocks 
given are divided into two groups: the 
first, those of companies giving no 
bonded indebtedness, and the second, 
those whose dividends come after the 
payment of interest on bonds. In the 
first table, which comprises ten stocks, 
the average per cent. of earnings 
available for preferred dividends, over 
a period of six years, is shown to be 
17.98 and for the last fiscal year 20.24. 
The stocks given have an average rec- 
ord of twelve years as dividend payers 
and their present average dividend is 
6.9 per cent. with their present price 
about 110, so that the average yield to 
the purchaser is 6.33 per cent. 





BONDS CALLED IN. 

The Charleston, Kanawha Co. W. 
Va., Independent School District has 
called in all the school building and 
equipment bonds of the issue of 1902. 
They are to be retired according to the 
terms of the issue. They will cease to 
draw interest after Sept. 16 next. The 
bonds should be presented to the 
Sheriff of the County. 





THE INCOME PROBLEM. 

P. W. Brooks & Co., of 111 Broad- 
way, New York City have issued a 
folder entitled “How to Solve the In- 
come Problem,” in which some inter- 
esting information is given on how to 
invest savings of $25 to $100 monthly 
in bonds. It is shown that weekly 
deposits of $5 soon grow to $100 which 
may then be turned into a $100 bond. 
While the fund is accumulating 4 per 
cent. interest is allowed. The folder 
contains tables showing the yields on 
bonds bought in this way and calcu- 
lated from one to twenty-five years. 





GOOD WISHES. 
Aug. 22, 1911. 

Guenther Publishing Co.: 

Just a line to wish you good luck 
in your two libel suits versus Ridgway 
Co. 

It is certainly shameful for any 
magazine to print such libelous stuff 
as that of Geo. Graham Rice. 

Your paper certainly deserves our 
respect and support. 

Yours truly, 
Cc. V. WINTRINGHAM. 





APPRECIATED. 
Aug. 19, 1911. 
The Financial World, N. Y. 

I have enjoyed and appreciated your 
aper for the six months I have taken 
t, and my renewal tells its own story. 

R. R. ALEXANDER. 





THE SECRET OF THE KINGS OF FINANCE, 

How the Kings of Finance, though starting in humble 
circumstances and on moderate circumstances, made their 
great fortunes is no longer a baffling secret, if the word 
of John H. Derr, of 68 Wall Street, who styles himself 
a commission broker, is to be accepted. Derr not only 
knows all about it, but is generous enough to have every 
one profit from his discovery if they will just send in 
a little money as a flyer in a Steel stock special account 
he has started. He holds out promises of a profit running 
This is the begin- 


all the way from 20 to 30 per cent. 


ning of a fortunate speculation. Likely it will end much 
sooner than expected in a disastrous experience. Al- 
though Derr says he knows how fortunes can be made 
and the secret of the success attained by the Kings of Fi- 
nance, he has not been able to make enough for himself 
to keep the wolf away from his door. His circular letters 
ought to find their way quickly to the waste-paper basket, 


SEEKING A PARDON FOR ELLIS. 

The friends of Chas. E. Ellis, the New York publisher, 
who was convicted in the United States Court for fraud 
in connection with The Kornit Co. swindle and sent away 
to the Atlanta Penitentiary, are working hard to secure 
his freedom on parole. They claim Ellis was not at heart 
dishonest and that his misfortune is the result of too 
much confidence reposed in subordinates. The evidence 
in his case fails to bear out this contention. Ellis no 
doubt has suffered and paid the penalty for his breach 
of the laws designed to protect the public. His infant 
and orphaned daughter may need his care as his friends 
assert, but while his friends express these sentiments for 
the unfortunate man they should also consider the misery 
and poverty his scheme brought into many homes. There 
are to be found as many heart pangs as Mr. Ellis has 
ever suffered, many empty cupboards and many other 
forms of woe for which he is wholly responsible. 








